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Simple statistics are sometimes the most 
telling—and in this case the tale is a good one 
for Southern forest landowners. For the last three 
years southern pine sawtimber stumpage prices 
have increased at a steady rate of about $2 per 
year—from $23/T in 2012 to $25/T in 2013 and all 
the way to $27/T in 2014. While those aren’t the 
kinds of gains we saw in the 1990’s, they are steady 
and going in the right direction for the first time in a 
long time. 

Housing starts at the end of the year were slightly over the 
million mark, up from the 2013 average of 925,000. A recent 
survey of economists by the Wall Street Journal found that 
forecasters expect housing starts to reach 1.22 million in 
2015. That is getting close to the number that has typically 
stimulated the Southern timber market. Long term forecasts 
call for continued increases through 2017, so this important 
demand factor for sawtimber is looking good.

The export wildcard is still interesting—while West Coast 
exports were down significantly in the third quarter of 2014, 
southern pine lumber exports were up 21 percent for the first 
nine months of 2014 compared to the same period in 2013 
(see page 3). In September alone, shipments were more 
than 45 million board feet. While this isn’t enough to move 
the southern pine price needle, it is interesting enough to 
start taking notice. We have a lot of southern pine inventory 
and any additional usage will help bring supply in line with 
demand. This is even more interesting in light of the most 
recent Canadian purchases of Southern sawmills (see page 7). 

As prices increase for sawtimber, tree planting is also 
rising—an indicator that more final harvests are taking place 
due to improving stumpage prices (see page 5).

On the political/regulatory front, there have been two 
pieces of good news. First, the lawsuit that sought to require 
federal permits for forest road construction—brought by 
the Northwest Environmental Defense Center—has been 
dismissed (see page 3). And the EPA acknowledged the 
obvious—biomass is carbon neutral and can be considered as 
part of the climate and renewable energy solution (see page 4).

I have focused on sawtimber in this article because it was 
the hardest hit of all forest products during the recession. 
Prices for other wood products have faired somewhat better. 

Following is a snapshot of timber markets in the final 
quarter of 2014. 

Dry weather conditions across much of the southern pine 
belt—with no relief thus far from El Nino—have led to 
unexpected weakness in the region’s timber markets. As a 
consequence, stumpage prices across the region in the fourth 
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SOUTHEAST 
 LAFAYETTE, AL $7–14 $13–19 $24–32 $6–12 $18–40
 GAINESVILLE, FL $15–23 $19–27 $28–35 $8–13 $16–28
 MARIANNA, FL $11–18 $13–26 $24–30 $8–12 $16–29
 ALBANY, GA $11–15 $16–22 $25–35 $5–9 $18–35
 MACON, GA $10–15 $17–22 $25–33 $5–9 $18–35
 STATESBORO, GA $16–22 $19–25 $28–35 $12–18 $22–38
 FOUNTAIN INN, SC $7–10 $15–19 $24–30 $7–10 $20–40

CENTRAL REGION

 CHILLICOTHE, OH $5–6 NA NA $2–3 $30–55
 CLINTON, TN $2–5 NA NA $4–6 $25–50
 PARIS, TN $7–10 $10–12 $12–13 $7–8 $14–52

WEST GULF

 EL DORADO, AR $5–9 $8–17 $23–35 $14–20 $25–60
 CORINTH, MS $5–16 $10–13 $15–24 $5–10 $44–47
 JACKSON, MS $5–10 $10–17 $20–30 $8–15 $30–42
 HUNTSVILLE, TX $8–10 $14–16 $26–32 $10–14 $30–40
 TEXARKANA, TX $6–13 $12–24 $21–31 $13–17 $35–55

MID-ATLANTIC

 CHARLOTTESVILLE, VA** $10–16 $14–22 $22–30 $6–10 $20–50

NORTHEAST

 GLENS FALLS, NY*** $3–6 $7–14 $11–24 $8–12 $60–135
 HERKIMER, NY*** $2–4 $4–12 $9–22 $6–9 $65–170

2014 FOURTH QUARTER PINE & HARDWOOD 
STUMPAGE PRICE RANGE*

*�All�Prices� in� tons,�based�on�sales�handled�by�F&W�offices.� If�no�sales�occurred,�prior�quarter’s�
sales�and�other�data�are�used�to�compile�price�range.�Price�ranges�are�due�to�different�locations,�
timber� quality,� logging� conditions,� type� of� harvest,� and� local� market� conditions.� To� convert� 
$/ton�to�$/cord�multiply�$/ton�price�by�2.7.�The�actual�range�for�our�sales,�depending�on�region,�is�from�
2.6�to�2.8.�**Virginia�Pine�Sawtimber�is�$90-100�MBF�(I).�(S)�=�Scribner,�(I)�=�International,�(D)�=�Doyle.� 
***�Northeast�Pine�Pulpwood�prices�also�include�Hemlock�and�Spruce.� (Continued on page 2)



 

quarter of 2014 for virtually all pine 
products were generally lower and 
demand weaker. 

Only hardwood sawtimber ended 
2014 on a positive price basis for both 
the final quarter and the year, with a 
fourth quarter gain of 2 percent over 
the third quarter and 8 percent over 
the final period of 2013. Hardwood 
pulpwood prices were little changed in 
the final quarter of 2014. 

Across the Southern region, prices 
for pine pulpwood were down slightly 
(one percent) in the fourth quarter. 
For the full year 2014, pine pulpwood 

across the F&W service area averaged 
$10.85/T, up from $10.20/T for the full 
year 2013. 

Prices for small sawtimber (chip-n-
saw) also showed a modest increase 
over the prior year. The average price 
for chip-n-saw in 2014 was $16.80/T 
compared to an average of $16.00/T 
in 2013. 

Prices for pine sawtimber in the 
southern pine belt were up in 2014 
with an annual average price of 
$27.15/T. That was an increase from 
the average annual price of $25.30/T 
in 2013 and $23.34/T in 2012. 

PINE PULPWOOD AVERAGE
 SOUTHEAST /  CENTRAL REGION /  WEST GULF /  MID ATLANTIC

PINE SMALL SAWTIMBER AVERAGE
 SOUTHEAST /  CENTRAL REGION /  WEST GULF /  MID ATLANTIC

Marshall Thomas (continued)

TIMBER STUMPAGE PRICES ACROSS F&W’S SERVICE REGION
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In an expansion of its forestland real 
estate services and activities, F&W 
Forestry Services has named Jody T. 
Strickland, formerly with Weyerhaeuser 
Company, to the new position of vice 
president in charge of Timberland 
Transactions.

F&W President Marshall Thomas 
said Strickland’s principal responsibility 
will be to expand the company’s 
timberland acquisitions and sales 
services to clients throughout the 
company’s U.S. and international 
service areas.

“We are extremely fortunate to have 
Jody Strickland join the F&W team,” 
Thomas said. “She has tremendous 

experience in timberland acquisitions 
and sales and will greatly enhance 
F&W’s forest real estate capabilities.” 

Prior to joining F&W, Strickland spent 
four years as acquisition manager 
at Weyerhaeuser where she was 
responsible for development and 
execution of the timberlands growth 
strategy following that company’s 
conversion to REIT status. During her 
tenure the company purchased more 
than $2.8 billion worth of timberland.

Strickland’s background also 
includes 20 years of experience at 
Weyerhaeuser, Proctor & Gamble, and 
the Georgia Forestry Commission in 
various leadership positions. 

F&W Expands Forest Real Estate Services;
Recruits Weyerhaeuser Official To Lead 

2009  2010 2011 2012  2013           2014
            Q1  Q2  Q3  Q4
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PINE LARGE SAWTIMBER AVERAGE
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SOUTHEAST HARDWOOD PRICES
 HARDWOOD PULPWOOD /  HARDWOOD SAWTIMBER 

FOR MORE INFORMATION AND DATA,  
VISIT WWW.FWFORESTRY.NET
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Judge Dismisses Effort To Keep Forest Road Issue Alive

A federal district judge in Oregon 
apparently has put an official end 
to the eight-year legal effort by an 
environmentalist group to require EPA 
Clean Water Act permits for forest 
roads. 

Judge Anna Brown ruled against 
a request by the Northwest 
Environmental Defense Center 
(NEDC) seeking to amend its original 
lawsuit aimed at forest roads used 
for logging and related purposes to 
roads accessing gravel pits.

In rejecting the request, Judge 
Brown stated it “…would be 
fundamentally unfair to require 
defendants to defend against a new 
theory eight years after the case 
was initiated in this Court and after 
litigation in and remand from the 
Supreme Court and the 9th Circuit 
Court of Appeals on a different legal 
theory.”

The U.S. forest industry and 
timberland owners across the nation 
mounted an unprecedented legal and 
political fight against the NEDC court 
suit that included legislation attached 
to the new Farm Bill that hopefully 
will prevent similar threats in the 
future. They also had the support of 
most of the attorneys general from 
the major forested states of the U.S.

One of the major arguing points 
against the judicial and legislative 
efforts to require EPA permits for 
forest roads is the existing system of 

*There is no longer a market for Large Pine Sawtimber in the Central Region

West Coast Lumber Exports To China Down;
Pine Shipments From East Coast, Gulf Rising 

Likely reflecting the slowdown in 
China’s once soaring economy, log 
and lumber imports from the U.S 
West Coast slowed significantly in the 
3rd quarter of 2014. Separately, the 
Southern Forests Products Association 
reported an increase in southern pine 
exports through Southern and Gulf 
ports.

According to a report by the U.S. 
Forest Service’s Research Station at 
Portland, Ore., log exports from the 
Northwest region declined 22 percent 
compared with the previous quarter, 
from 515 to 402 million board feet. 

The total dollar value of third 
quarter U.S. log and lumber exports 
also declined from the second quarter, 
with log shipments dropping 24 
percent to $296 million and lumber 
exports declining by 12 percent to 
$161 million.

Although China’s log and lumber 
imports dropped in the third quarter of 
2014, the country remains the leading 
market for West Coast wood products, 
the Forest Service reported.

 Meanwhile, prospects for U.S. 
lumber exports from Gulf and Atlantic 
ports appear to be looking up. A 
report published in the Southern 
Forest Products Association’s 
newsletter reports 45.65 million 
board feet of southern pine lumber 
was shipped abroad in September 
alone. The source was USDA’s Foreign 
Agricultural Service.

“This volume represents an increase 
of 9 percent above the same month 
last year, and a solid year-to-date 
boost of 21 percent when compared 
with the first nine months of 2013,” 
according to the newsletter. 

state-required Best Management 
Practices (BMPs) in place across the 
country.

But has the forest road issue 
gone away for good? No one can be 
sure but one of the key leaders is 
hopeful.

Dave Tenny, president and CEO 
of the National Alliance of Forest 

Owners (NAFO), and a key leader in 
the fight against efforts to require 
EPA permits for forest roads, had 
this comment on Judge Brown’s 
Oregon ruling: “The judge’s order 
should send a clear signal to the 
litigants that it’s time to put the 
forest roads issue to rest once and 
for all.” 

2009  2010 2011 2012  2013                     2014
                 Q1  Q2  Q3  Q4
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The U.S. Environmental 
Protection Agency (EPA) on 
Nov. 19 released to its Division 
Directors a memorandum that—
among many other issues—
highlights the “critical role” 
that America’s forests play in 
reducing carbon pollution in the 
atmosphere.

“Conservation and sustainable 
management can help to ensure 
our forests and other lands 
continue to remove carbon 
from the atmosphere while 
also improving soil and water 
quality, reducing wildlife risk, 
and otherwise managing forests 
to be more resilient in the face 
of climate change,” wrote Janet 
G. McCabe, acting assistant 
administrator, Office of Air and 
Radiation.

EPA is currently reassessing 
the role of biomass fuels 
(as an alternative to coal 
and petroleum) in reducing 
greenhouse gas emissions. The 
assessment effort, including 
scientific peer review, has been 
ongoing for several years.

For a timely report on EPA’s 
efforts to reduce atmospheric 
carbon with the help of 
America’s forests, read the 
below blog post by Dave 
Tenny, president and CEO of 
the National Alliance of Forest 
Owners (NAFO) headquartered in 
Washington, D.C.

Yesterday [November 19, 2014] 
the Environmental Protection Agency 
(EPA) delivered the message that 
biomass is part of the climate and 
renewable energy solution.  EPA 
stated in a memorandum to regional 
offices that biomass is a renewable 
energy pathway for states to reach 
carbon reduction targets under the 
proposed Power Plan Rule and that 
the agency will propose that biomass 

can be carbon neutral in forthcoming 
amendments to the Tailoring Rule.  
This action brings EPA into alignment 
with the White House and the U.S. 
Department of Agriculture (USDA).  
All three now acknowledge the 
significant carbon benefits of forests, 
wood and biomass.  They all “get 
it”—biomass is good for the climate.

But “getting it” only works if EPA 
remains focused on the carbon.

EPA’s memorandum states that 
the agency will consider biomass 
from “sustainably managed lands” 
as carbon neutral, suggesting that 
sustainable management yields 
carbon neutral biomass.  That 
sounds right to the average reader. 
Forests in the U.S. are among the 
most sustainable in the world—a 
fact we are all proud of. However, 
sustainability in the context of EPA’s 
forthcoming rulemakings requires 
more careful attention.

“Sustainability” is a broad concept 
that can encompass everything from 
environmental to economic to social 
values. It is a concept that must be 
bracketed by clear parameters to 
fit the policy context in which it is 
applied.  If applied out of context 
in EPA’s power plant rules, it could 
become a condition introducing 
complexities, costs and legal 
entanglements that could swallow 
the rule and all of the biomass with it.

So how does EPA avoid a 
sustainability tar baby in its 
treatment of biomass?  The answer 
is relatively simple—focus on the 
carbon.

Without question EPA will hear 
plenty of creative ideas about the 

scope of sustainability including 
all of the co-benefits the agency 
could in theory achieve in state 
implementation plans and permit 
applications. Many or most of these 
will have little or nothing to do with 
carbon emissions and, if adopted, 
would create the very complexity 
EPA has vowed to avoid.  EPA can 
avoid the complexity trap by keeping 
its eye on carbon and carbon only.

Forest owners have repeatedly 
demonstrated that biomass 
is sustainable from a carbon 
standpoint. Forest biomass does not 
increase carbon accumulation in the 
atmosphere so long as our nation’s 
overall forest carbon stocks are 
stable or increasing.  Forest carbon 
stocks in the U.S. have increased 
by 50 percent in the last 50 years 
because of sustainable practices 
that have enabled our forests to 
both meet the increasing needs of 
our country and continue to remove 
net carbon from the air. Looking at 
EPA’s power plant rules through this 
carbon lens, carbon sustainability is 
not only the common characteristic 
of nearly all forest biomass, it is the 
proven outcome of forest biomass 
utilization.

Forest owners stand ready to 
work with EPA to appropriately 
identify the sustainable carbon 
benefits of biomass.  By remaining 
focused, EPA can both “get it” on 
biomass and “get it” right on carbon 
sustainability. 

NAFO’s Tenny Says EPA ‘Gets It’ On Biomass  
But Focus Must Be On Carbon

For more information on the EPA Memo and Framework, 
 go to: http://www.epa.gov/climatechange/ghgemissions/

biogenic-emissions.html

“BY REMAINING FOCUSED, EPA CAN BOTH ‘GET 

IT’ ON BIOMASS AND ‘GET IT’ RIGHT ON CARBON 

SUSTAINABILITY.” 
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Tree planting across the 
southern pine belt region of the 
U.S. increased by almost five 
percent in 2013, bucking a modest 
decline in other forested regions 
of the country, according to a new 
survey and analysis by the U.S. 
Forest Service in association with 
three land-grant colleges.

The estimated number of acres 
planted to conifer species of 
trees—mostly pine varieties and 
other trees that produce needles—
totaled some 2,079,809 acres 
during the fall-to-spring 2012/13 
tree-planting season. That was 
down about three percent from 
the estimated 2,145,775 acres 
of conifer seedlings that were 
planted during the prior season  
of 2011/12.

But while the tree-planting 
numbers overall were down 
modestly nationwide, they were up 
significantly in the two groups of 
states that together comprise what 
is frequently called the southern 
pine belt: the Southeast and South 
Central areas comprising 13 states. 
Together, these areas and states 
accounted for 76 percent of the 
trees planted in the U.S. in 2012 
and 82 percent in 2013.

Confirming the overall tree 
planting numbers, F&W Forestry 
Services, which provides 
management and marketing 
services to private forest 
landowners largely in the Southern 
pine region, reported that its 
seedling purchase for the 2012/13 
planting season increased by 5 
percent. 

This trend in the U.S. forestry 
sector is almost certain to attract 
increasing attention from the 
Canadian lumber and wood-based 
industry that already is showing 
mounting interest in the U.S. South 
for its prime growth potential.

In contrast with the South, other 
major forested areas and states 
showed a decline in tree-planting 

by acres. However, landowners 
in these states and areas were 
assumed by the survey to have 
planted fewer trees per acre than 
those in the pine belt, resulting in 
fewer seedlings planted overall. 

For example, the average trees 
per acre assumed planted in the 
pine belt states was 550 seedlings. 
For the Pacific Northwest the 
planting rate assumption was 
350 trees per acre. For the North 
Central region, the planting rate 
varied by state, ranging from 435 
seedlings per acre in Missouri and 
Ohio to 1,000 seedlings per acre in 
Michigan. 

The tree-planting statistics 
developed by the Forest Service 
and supporting land-grant colleges 
are based on total seedlings grown 
in tree nurseries operated by state 

forestry agencies, by pulp and 
paper companies, and by private 
operators. The seedling production 
in these nurseries was then divided 
by the average number of stems 
planted per acre in the various 
forested states and regions.

The Forest Service, a unit of the 
Department of Agriculture (USDA), 
resumed its survey of tree planting 
in the U.S. in 2012 after a break of 
14 years. In that intervening period, 
some states conducted their own 
surveys through state forestry 
agencies and some not. The Forest 
Service conducts its reforestation 
surveys with assistance from 
Auburn University, the University of 
Idaho, and Purdue University. 

Tree Planting Up In U.S. South, Down Modestly Nation-Wide, 
Survey Finds; Is Canada Tuned In?

COMPARISON OF ESTIMATED ACRES PLANTED 
BASED ON 2011/12 AND 2012/13 NURSERY PRODUCTION

IN F&W SERVICE AREAS

CONIFER ACRES 
PLANTED BASED ON 

2011/12 NURSERY 
PRODUCTION*

ALABAMA 158,742 182,524 15%
ARKANSAS 158,073 164,092 4%  
FLORIDA 57,276 61,427 7%  
GEORGIA 538,354 558,668 4%  
KENTUCKY 708 427 -40%  
LOUISIANA 48,016 29,002 -40%  
MISSISSIPPI 158,367 160,227 1% 
OKLAHOMA 5,811 5,760 -1%
NORTH CAROLINA 114,951 119,025 4% 
SOUTH CAROLINA 192,404 214,156 11% 
TENNESSEE 10,244 9,260 -10%  
TEXAS 143,400 160,411 12%  
VIRGINIA 45,573 46,200 1% 

ESTIMATED ACRES  
PLANTED IN THE SOUTH  
BASED ON NURSERY
PRODUCTION 1,631,910 1,711,179 5%

NEW YORK 901 668 -26%  
OREGON 166,741 107,168 -36% 

TOTAL ESTIMATED  
U.S. ACRES  
PLANTED 2,145,775 2,079,809 -3%

* Source: USFS Tree Planters’ Notes, Vol. 56, No. 2 (December 2013)
**Source: USFS Tree Planters’ Notes, Vol. 57, No 2 (October 2014)

CONIFER ACRES 
PLANTED BASED ON 

2012/13 NURSERY 
PRODUCTION**

% CHANGE OF 
TOTAL ACRES 

PLANTED FROM 
2011/12 TO 

2012/13

Tree Planting Up In U.S. South, Down Modestly Nationwide,
Survey Finds; Is Canada Tuned In?
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Is the flood of wood pellet exports 
from North America to Europe 
entering a new phase?

That question is being raised 
in the U.S and Canada, the major 
suppliers of wood pellets for the 
generation of low-carbon electricity 
for the European Union countries to 
reduce their use of high-carbon coal. 

The dramatic growth of pellet 
mills across the Southern U.S. to 
help fuel Europe’s power industry 
has created a major market for 
smaller trees—mostly pine—during 
a period of depressed markets for 
larger lumber-size trees due to the 
home-building slump.

A new report by the North 
American Wood Fiber Review 
suggests that European demand for 
U.S. and Canadian pellets may have 
reached a plateau in 2014 after four 
years of dramatic increases.

“Total shipments of wood pellets 
from North America to Europe 
plateaued in 2014 after almost four 
years of continuous increases,” the 
publication reported. “During the first 
two quarters of 2014, exportation 

from Canada and the U.S. were 
just over 1.3 million tons in each of 
the two quarters. This was down 
from the all-time high of almost 1.4 
million tons in the 4Q/13,” according 
to the publication.

The report said pellet shipments 
from Canada to Europe actually 
fell by almost 25 percent from 
the fourth quarter of 2013 to the 
second quarter of 2014, although the 
Dominion’s export of wood pellets 
to Asia jumped. During the same 
period, shipment of pellets to Europe 
from the U.S. South increased by 10 
percent.

The loss by Canada of a share of 
the European pellet market has been 
partially replaced by exports to South 
Korea and Japan, which together 
imported about 100,000 tons from 
British Columbia in the second 
quarter of 2014, according to the 
Wood Fiber report. 

Since the first Canadian pellet 
plant was built in British Columbia 
15 years ago, virtually all of the 
Dominion’s production was shipped 
to Europe, the report noted.

“However, since late last year, 
there has been a shift in direction for 
some of the pellets manufactured 
in the Province; rather than being 
sent on the 16,000 kilometer long 
journey to the United Kingdom or the 
Netherlands, they are being shipped 
to markets in Asia, a trip that is only 
about half as far.”

But while the prospects for pellet 
shipments to Europe from Canada’s 
Pacific Coast may be declining, the 
outlook for continuing exports from 
the U.S. South to Europe remain 
strong. 

“There are multiple factors 
which are likely to increase pellet 
shipments from the U.S. South 
to Europe,” the report concluded. 
“These factors include continued 
interest from governments in 
Europe in shifting from fossil fuels 
to renewable energy sources, 
the approaching winter, with its 
increased demands for fuel to heat 
homes, and the soaring tensions 
between Ukraine and Russia, which 
have implications for energy security 
for Europe.”

Canadian Pellet Shipments Shifting To Far East;
U.S. South’s European Shipments Remain Strong

KiOR, the start-up company 
seeking to produce commercial-
scale gasoline and diesel fuel from 
wood chips at its refinery facility in 
Mississippi, has filed for Chapter 
11 bankruptcy but also is seeking 
to stay afloat with the help of a 
billionaire investor. 

The company, headquartered in 
Pasadena, Texas, said in a press 
release it had accepted a bid for 
substantially all of its assets from 
“certain affiliates” of deep-pocketed 
financier Vinod Khosla, a billionaire 
backer of KiOR and other alternative 
energy start-ups. The same press 
release announced that the company 

also had filed for bankruptcy 
protection.

KiOR said the steps it is taking 
are intended “to refocus on research 
and development.”  

The company’s facility at 
Columbus, Miss., has produced 
limited quantities of both gasoline 
and diesel from woody biomass 
but is not operational at this time. 
It is not included as an asset in the 
bankruptcy proceeding, according to 
KiOR’s release.

“During this proceeding, the 
Company has entered into an 
agreement for debtor-in-possession 
financing with an affiliate of Mr. 

Khosla, which will provide up to 
$15 million of additional financing 
for the company to fund operations 
while in Chapter 11 and facilitate 
the sale and restructuring process,” 
according to a KiOR press release.

Among KiOR lenders is the 
State of Mississippi, which made 
a long-term loan of $75 million to 
the company in 2010. The company 
missed a debt payment of $1.88 
million to Mississippi in July and 
currently owes the state $69.4 
million, according to a Bloomberg 
news report. 

KiOR Receives Offer For Miss. Bio-Refinery;
Files For Chapter 11 Bankruptcy Protection
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Canadian Lumber Giants Acquire More U.S. Mills

Canadian lumber giants Interfor and 
Canfor corporations have announced 
new purchases of U.S. sawmills in the 
South and Northwest.

Vancouver-based Interfor said 
it has reached an agreement to 
acquire Simpson Lumber Company’s 
sawmill operations at Meldrim, Ga., 
Georgetown, S.C., and Longview and 
Commencement Bay, Wash., for $94.7 
million plus other considerations. The 
four sawmills have a combined annual 
lumber capacity of 750 million board 

feet and will increase Interfor’s total 
lumber capacity by 30 percent. 

Interfor’s U.S. lumber operations 
include the recent purchase of Tolleson 
Lumber Company with mills at Perry 
and Lumpkin, Ga. In 2013, the company 
purchased three sawmills in Georgia 
formerly operated by Rayonier at 
Baxley, Swainsboro, and Eatonton.

Separately, Canfor, also based in 
Vancouver, announced its third deep 
South acquisition: Southern Lumber 
Company, Inc., of Hermanville, Miss., 

a mill specializing in the production of 
long, wide-width yellow pine lumber. 
The purchase price of the Mississippi 
mill, excluding working capital, was 
announced as $48.7 million.

The Mississippi purchase came 
on the heels of Canfor’s August 2014 
announcement of the acquisition 
of two southwest Georgia sawmill 
operations, Balfour Lumber Company of 
Thomasville and Beadles Lumber Co. of 
Moultrie. 

Potlatch Corporation, a Washington 
state-based producer of lumber and 
other wood products, has extended 
its timberland holdings into the deep 
South with an agreement to purchase 
201,000 acres in Alabama and 
Mississippi near its existing holdings 
in Arkansas.

“We are pleased to add these 
very productive timberlands to our 

southern portfolio,” said Michael 
Covey, chairman and CEO of Potlatch, 
headquartered in Spokane.

“The timberlands have been 
managed intensively and are well 
stocked,” he said. “This transaction 
will expand our Southern ownership 
by almost 50 percent into two new 
states contiguous to our existing 
Arkansas holdings and will increase 

our total acreage under management 
to nearly 1.6 million acres.”

Potlatch is one of the very few large 
U.S. timber companies that do not 
have ownership ties with the pulp and 
paper industry. Its principal products 
are sawlogs and pulpwood on the 
stumpage side and lumber and panels 
as processed wood products. 

Potlatch Adds To Its Southern Forestland Holdings

Access the full USDA report at:  
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=ecpa&topic=afa

The Department of Agriculture, in its 
newly released annual report on Foreign 
Holdings of U.S. Agricultural Land, said 
owners from other countries held 14 
million acres of American forest land 
in 2012, an increase of two percent 
from the previous year’s holdings of 
13.8 million acres. Some 90 percent of 
foreign-owned forestland in the U.S. is 
located in 15 states, most of them in the 
South, including Texas, the Northwest, 
and a scattering of other highly forested 
states such as Maine, Michigan, and 
New York. Canadians were the largest 
group of foreign investors in U.S. land in 
2012, accounting for 27 percent, or more 
than 7.2 million acres. Other nations with 
a high percentage of ownership of U.S. 
agricultural lands were the Netherlands, 
18 percent; Germany, 7 percent; United 
Kingdom, 6 percent; and Portugal, 5 
percent.

Foreign Investment In U.S. Forest Land Increases
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