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Housing starts continued their slow but sure 
increase during the fourth quarter, which is 
usually a good sign for tree growers. However 
we still haven’t reached the “magical” number 
of 1.3 million starts—the number forecasters 
say is necessary to put real upward pressure on 
stumpage markets. 

Hidden in the broad numbers is an apparent 
shift to multi-family units, as opposed to 
single family units, which probably means that 
lumber consumption won’t be as great per unit. 

Unfortunately, this will likely raise the number of overall 
starts needed to jump start stumpage markets. At the 
current rate of increase, it will be 2018 before we even 
reach 1.3 million starts and that may not be enough.

Supply is certainly an issue in both the pulpwood 
and sawtimber markets. Our apparent oversupply of 
sawtimber-sized trees could be offset over the next 
few months by wet weather, resulting in a short term 
opportunity to sell sawtimber trees at a higher price. And 
what many believe is a “growing” shortage of pulpwood-
sized trees could really be compounded by wet weather, 
driving already high (in some locations) pulpwood prices 
higher—and probably resulting in even more small 
sawtimber trees being cut for pulpwood. We’ve come 
a long way from the days when sawtimber trees sold 
at a premium of three-to-four times the price paid for 
pulpwood trees.

Paul Ryan, the new Speaker of the U.S. House, 
indicated in a speech to Republican House members 
looking towards the 2016 session that tax reform is 
one of his priorities—never a good sign for timber 
taxes.  Any tampering with the tax code in the House 
of Representatives could put at risk—possibly high 
risk—tax provisions pertaining to forestry, especially 
existing tax laws that treat timber sales as capital gains.  
Most House members and voters don’t understand the 
implications for forestry and we may all be busy educating 
House members on timber taxes again this year.

The new EPA rules on wetlands, which have the 
potential to affect farmers and forest landowners, have 
been temporarily stayed pending the outcome of legal 
challenges. Nonetheless, the rules are there and we 
address their possible impact and make recommendations 
to landowners on page 4.

And finally, the northern long-eared bat was listed as 
“threatened” last summer, creating some obligations on 
the part of forest landowners—we run through those on 
page 5.

It sure will be refreshing to write, one day, about a 
spike in stumpage prices rather than flat prices and 

P
IN

E
  

P
U

LP
W

O
O

D

P
IN

E
 S

M
A

LL
  

S
A

W
T

IM
B

E
R

P
IN

E
 L

A
R

G
E

  
S

A
W

T
IM

B
E

R

H
A

R
D

W
O

O
D

  
P

U
LP

W
O

O
D

H
A

R
D

W
O

O
D

  
S

A
W

T
IM

B
E

R

SOUTHEAST 
 LAFAYETTE, AL $8–15 $15–21 $24–32 $7–12 $20–38
 GAINESVILLE, FL $16–24 $19–24 $27–30 $6–10 $15–25
 MARIANNA, FL $12–17 $16–20 $21–35 $7–12 $16–23
 ALBANY, GA $11–15 $18–23 $26–36 $5–9 $15–30
 MACON, GA $11–15 $17–22 $25–30 $5–9 $15–30
 STATESBORO, GA $16–24 $18–23 $24–30 $8–14 $22–30
 FOUNTAIN INN, SC $8–12 $16–19 $26–29 $8–10 $20–22

CENTRAL REGION

 CHILLICOTHE, OH $5–6 NA NA $3–4 $30–48
 CLINTON, TN $2–5 NA NA $3–5 $25–38
 PARIS, TN $5–10 $10–12 NA $4–4 $17–45

WEST GULF

 EL DORADO, AR $5–12 $12–16 $19–31 $12–20 $28–55
 CORINTH, MS $10–14 $9–12 $25–25 $3–7 $47–60
 HUNTSVILLE, TX $6–8 $14–16 $25–30 $10–14 $34–40
 TEXARKANA, TX $7–11 $12–17 $25–30 $12–18 $25–50

MID-ATLANTIC

 CHARLOTTESVILLE, VA** $10–14 $14–20 $20–26 $4–8 $20–46

NORTHEAST

 GLENS FALLS, NY*** $3–5 $5–7 $11–20 $5–10 $50–135
 HERKIMER, NY*** $2–5 $5–12 $7–30 $4–9 $55–145

2015 FOURTH QUARTER PINE & HARDWOOD 
STUMPAGE PRICE RANGE*

*�All�Prices� in� tons,�based�on�sales�handled�by�F&W�offices.� If�no�sales�occurred,�prior�quarter’s�
sales�and�other�data�are�used�to�compile�price�range.�Price�ranges�are�due�to�different�locations,�
timber� quality,� logging� conditions,� type� of� harvest,� and� local� market� conditions.� To� convert� 
$/ton�to�$/cord�multiply�$/ton�price�by�2.7.�The�actual�range�for�our�sales,�depending�on�region,�is�from�
2.6�to�2.8.�**Virginia�Pine�Sawtimber�is�$90-100�MBF�(I).�(S)�=�Scribner,�(I)�=�International,�(D)�=�Doyle.� 
***�Northeast�Pine�Pulpwood�prices�also�include�Hemlock�and�Spruce.� (Continued on page 2)

Housing Starts Rising Along With Creeks, Could Bode Well For 2016

By Marshall 
Thomas,
president of F&W 
Forestry Services, 
Inc.



 

the threat of increased taxes and 
operating costs.

Across our operating footprint, 
several managers in the Southeast 
region reported that wet weather 
conditions and/or increased mill 
demand helped strengthen timber 
prices in the fourth quarter but most 
mangers reported little to no change 
in timber prices from the third to 
fourth quarter.  

Pine Pulpwood: Pine pulpwood 
prices in the Southeast region saw 
a 3 percent increase from the third 
to fourth quarter to $14.57/T, while 
the West Gulf region experienced an 
11 percent decline to $9.16/T. The 
Central and Mid-Atlantic regions 
saw no change in pulpwood prices 
quarter-over-quarter. Looking back 
to the same period in 2014, pine 
pulpwood prices were up 5 percent 
in the Southeast and West Gulf 
regions but down in the Central 
Hardwood and Mid-Atlantic regions. 
Excluding the Northeast region, pine 
pulpwood prices in the fourth quarter 
averaged $11.13/T. 

Pine Chip-n-Saw: With the 
exception of the West Gulf region, 
prices received for chip-n-saw 
products in the fourth quarter across 

F&W’s Southern region were largely 
unchanged from the third quarter, 
averaging $16.65/T. The West Gulf 
region experienced an 8 percent 
decline in prices from the third to 
fourth quarter. Compared to the 
fourth quarter of 2014, prices for 
pine chip-n-saw products were down 
across the board in the South.

Pine Sawtimber: The Southeast 
region saw a 2 percent uptick in 
large pine sawtimber prices from 
the third to fourth quarter of 2015 
while all other F&W regions saw no 
change. Sawtimber prices across 
the Southern pine belt averaged 
$25.96/T in the fourth quarter. 
Compared to the same period in 
2014, pine sawtimber prices were 
down in the Southeast and Mid-
Atlantic regions but up slightly in the 
West Gulf. 

Hardwood: Hardwood pulpwood 
and sawtimber prices did not fare 
well in the fourth quarter, with 
almost every F&W region reporting 
hardwood prices down from the third 
quarter and from the same period of 
2014. Hardwood pulpwood prices 
averaged $8.18/T and hardwood 
sawtimber averaged $38.66/T in the 
fourth quarter across F&W’s entire 
service area. 

PINE PULPWOOD AVERAGE
 SOUTHEAST /  CENTRAL REGION /  WEST GULF /  MID ATLANTIC

PINE SMALL SAWTIMBER AVERAGE
 SOUTHEAST /  CENTRAL REGION /  WEST GULF /  MID ATLANTIC
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PINE LARGE SAWTIMBER AVERAGE
 SOUTHEAST /  CENTRAL REGION* /  WEST GULF /  MID ATLANTIC

SOUTHEAST HARDWOOD PRICES
 HARDWOOD PULPWOOD /  HARDWOOD SAWTIMBER 

FOR MORE INFORMATION AND DATA,  
VISIT WWW.FWFORESTRY.NET

$50

$40

$30

$20

$10

$0

$0

$10

$20

$30

$40

$50

MidAtlantic

West Gulf

Central Hardwood

Southeast

Notes to designer:
• You will need to manually draw connector lines because many of the data �elds are blank.
• If you change any of the data, the ellipses will revert to squares. To change them back to 
ellipses, select your white arrow, option-click one of the squares, option-click again, and again until 
all squares are selected. Then go to E�ect > Convert to shape > Ellipses.  Select absolute @ 0.05” 
• Only the graph area of this Illustrator �le will show in the InDesign frame. You will need to 
manually place the legend and x/y axises in InDesign. This is because working with Illustrator graph 
axises can get tricky if you have to change the data frequently and the Illustrator legends take up 
too much real estate.

$0

$10

$20

$30

$40

$50

$0

$5

$10

$15

$20

$25

$30

Hardwood Timber

Hardwood Pulpwood

Notes to designer:
• You will need to manually draw connector lines because many of the data �elds are blank.
• If you change any of the data, the ellipses will revert to squares. To change them back to 
ellipses, select your white arrow, option-click one of the squares, option-click again, and again until 
all squares are selected. Then go to E�ect > Convert to shape > Ellipses.  Select absolute @ 0.05” 
• Only the graph area of this Illustrator �le will show in the InDesign frame. You will need to 
manually place the legend and x/y axises in InDesign. This is because working with Illustrator graph 
axises can get tricky if you have to change the data frequently and the Illustrator legends take up 
too much real estate.

$0

$5

$10

$15

$20

$25

$30
$30

$25

$20

$15

$10

$5

$0

 

Study Finds Wood Pellet Export Market
No Threat To Sustainability Of U.S. Forests

Three prominent U.S. forestry 
organizations have issued a joint 
report defending the use of wood 
pellets produced from Southern 
grown trees as a low carbon 
substitute for coal in European 
electric power generation. 

“This report puts to rest concerns 
that wood pellet export markets 
pose threats to the sustainability 
of U.S. Southern forests or the 
viability of other forest products 
manufacturers,” said Carlton 
Owen, president and CEO of the 
U.S. Endowment for Forestry and 
Communities, one of the three 
forestry groups that sponsored the 
pellet-use report.

“Markets are vital to keeping 
working forests as forests. At the 
Endowment we are committed to 
retaining our nation’s rich forest 
cover for the full range of ecological 
benefits they provide from clean 
water to recreational opportunities 
while at the same time supporting 
family-wage jobs that communities 
so desperately need,” Owen 
said.  “Whether those jobs are 
from traditional lumber and paper 
products or from renewable energy 
options such as those provided 
by wood pellets, each is vitally 
important to America’s heavily 
challenged rural communities.”

In addition to the Endowment, the 
report was commissioned by the 
National Alliance of Forest Owners 
(NAFO) and the U.S. Industrial Pellet 
Association (USIPA).

The report, Wood Supply Market 
Trends in the U.S. South: 1995-2015, 
emphasizes that industrial pellet 
exports from the U.S. South to 
Europe represents “a very small 
part” of the U.S. total forest 
inventory.  

“Total removal of wood in the U.S. 
South for all markets is 3.3 percent 
of the total forest inventory,” 
according to the report. “Pellet 
exports represent 0.08 percent of 
the total inventory.”

Dave Tenny, president and CEO of 
NAFO, said: “The value society has 
placed on goods and services from 
our forests is the reason the volume 
of growing trees in our forests has 
increased by 50 percent since the 
early 1950s. The strong, positive 
relationship between markets and 
tree growth is why our forests 
remove 13 percent of our nation’s 
carbon emissions from the air each 
year.” 

“This report should put any 
concerns about the fate of our 
Southern forests to rest and allow 
landowners to continue doing what 
they do best—stewarding our 

forests to provide forest products 
and renewable energy while 
contributing to cleaner air and water 
and more abundant wildlife habitat,” 
Tenny said.

“This study demonstrates in an 
independent, data driven manner 
that the industrial wood pellet 
industry is using an extremely small 
portion of the available inventory of 
sustainable low grade wood fiber 
in the U.S. Southeast,” said Seth 
Ginther, executive director of USIPA. 

“It also demonstrates that the 
industrial wood pellet industry is 
taking the lowest value sustainable 
wood fiber for use as feedstock and 
that the industry is a complement to 
some of the more traditional forest 
product industries. Accordingly 
we hope that it will be helpful to 
policy makers when considering the 
positive role the industry can play in 
supplying secure, sustainable base 
load renewable power to the grid 
in Europe—which ultimately will 
enable Europe to meet its renewable 
energy goals,” Ginther said. 

*There is no longer a market for Large Pine Sawtimber in the Central Region

2010  2011 2012 2013  2014  2015
                  Q1  Q2  Q3  Q4

 2010      2011        2012         2013       2014       2015
                      Q1 Q2 Q3 Q4

To view the full report, go to:  
http://www.nafoalliance.org/images/issues/pellets/

Forest2Market_USSouthWoodSupplyTrends.pdf
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In April 2014, the U.S. 
Environmental Protection 
Agency (EPA) along with 
the U.S. Army Corps of 
Engineers (Corps) released 
a rule designed to clarify 
the extent of regulating 
jurisdictional wetlands 
(Waters of the U.S./
WOTUS) under the federal 
Clean Water Act (CWA). 
The rule was immediately 
controversial as it often 

expanded the limits of federal 
jurisdiction over land use activities 
thus potentially requiring developers, 
farmers, and rural landowners—
including forest landowners—to 
obtain permission or permits before 
conducting land disturbing activities 
that may involve the deposition of 
dredge or fill material (movement 
of soil) on lands defined as 
jurisdictional under the rule.   

The American Farm Bureau, 
the National Alliance of Forest 
Owners, other landowner groups, 
and a number of state and county 
governments fought unsuccessfully 
against implementation of the new 
Waters of the U.S. rule. The EPA 
and Corps finalized the WOTUS rule 
and it was to go into effect on Aug. 
28, 2015. However, upon release 
of the final rule, numerous groups 
filed court challenges and members 
of Congress have sought to pass 
legislation overturning the rule. In 
October, a federal Appeals Court in 
Cincinnati issued a temporary stay 
prohibiting EPA from enforcing the 
rule until the Court has had a chance 
to review the impacts on farmers 
and rural land users. 

While acknowledging there 
is a need for more uniformity in 
the application of the limits of 
jurisdiction under the federal Clean 
Water Act, there is legitimate 
concern that the agencies have 

significantly expanded the limits of 
their regulatory authority to lands 
that have not been traditionally 
considered under their purview. 
This includes ephemeral lands that 
are temporarily wet immediately 
following rainfall events and isolated 
wetlands that are only connected 
to creeks, rivers, and streams by 
subsurface connections.  

From a practical standpoint for 
forest landowners, the WOTUS rule 
expands federal CWA jurisdiction 
over many landscape features 
including farm, ranch, and forest 
lands across the nation. As a result, 
the lands where essential and 
commonplace farming, ranching, and 
forestry practices are conducted are 
considered to be Waters of the U.S.  
Forest and farming activities that 
are not statutorily exempt from the 
CWA permit process would require 
authorization from the Corps/EPA.  
Unauthorized discharges will be a 
violation of federal law, subject to 
potential penalties in enforcement 
by the government. 

The only way to be confident that 
any water feature is a Water of the 
U.S. is to request a jurisdictional 
determination from the Corps. 

Section 404 of the CWA 
established a number of exemptions 
from dredge and fill permit 
requirements. These include 
normal, ongoing forest and farming 
activities, including plowing, 
seeding, cultivating, minor drainage, 
harvesting, and road construction 
for the production of food and fiber. 
However, this exemption is narrowly 
interpreted and contains recapture 
provisions that prevent land use 
change or conversion of wetlands to 
uplands. These exemptions are under 
continuous review and subject to 
interpretation by the EPA and Corps. 

Forest landowners have several 
options to minimize the risk of 

violating the CWA. In order to protect 
the exemption and the landowner, 
it is essential that all forest 
management activities be conducted 
in full compliance with state and 
federal Best Management Practices 
(BMPs) for forestry. Landowners 
should seek professional forestry 
advice when considering a land 
use change for property or if they 
are uncertain as to the extent of 
the silvicultural exemption. This 
advice may include a request for 
a jurisdictional determination 
from the Corps, assuming certain 
features are Waters of the U.S., 
avoiding activities that might result 
in a discharge, seeking clarification 
from the Corps about whether 
dirt-moving activities in or near an 
area determined to be a Waters 
of the U.S. qualify for one of the 
section 404 permitting exemptions, 
or applying for a Section 402 or 404 
permit when conducting activities 
that could result in a regulated 
discharge.

Landowners should consult with a 
lawyer if they need legal advice. 

As head of F&W’s Forest 
Certification and Environmental 
Compliance Group, John Godbee 
directs activities assisting forest 
landowner clients in understanding 
and complying with a wide range 
of U.S. and South American forest 
environmental and regulatory 
requirements. His activities include 
forest sustainability certification, 
compliance with state, federal, and 
international laws and regulations 
involving forestry, and compliance 
with Best Management Practices 
(BMPs) in the U.S. 

F&W Provides Guidance To Forest Landowners  
On Complying With New WOTUS Rule 

By John F. Godbee, 
Jr.,  manager of 
F&W’s Forest 
Certification and 
Environmental 
Compliance Group
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In April 2015, the U.S. Fish and 
Wildlife Service (USFWS) announced 
the listing of the northern long-eared 
bat (NLEB) as threatened under the 
federal Endangered Species Act.  
The listing, along with interim rules 
for protection, became effective on 
May 4, 2015. 

The bat, which occurs in 37 states 
and the District of Columbia in the 
Eastern and North Central U.S. as 
well as all 13 Canadian provinces 
and territories, has been decimated 
by a fungus known as white-nose 
syndrome.  This fungal disease, 
known only to affect bats, was first 
discovered in New York in 2006 and 
has rapidly spread across much of 
the bats range. 

While acknowledging white-nose 
syndrome is the primary cause 
of mortality resulting in the rapid 
population decline, the Service 
has concluded that other human 
activities, including disturbance 
to hibernacula (roosting caves/
mines) and maternity roost tree, and 
habitat destruction, including forest 
management—which were not 
previously considered significant—
may now be contributing to the 

overall decline.
To address the concerns with 

forest management, the Service 
drafted an interim 4(d) rule which 
serves to establish guidelines for 
conducting forestry operations 
in a manner that would avoid a 
regulatory taking of the bat. These 
rules are currently in effect and 
will remain so until the final rule is 
released, projected for early 2016. 

The primary restrictions are:  
1) a requirement for consultation 
with the USFWS prior to conducting 
any land disturbing activities 
within one-quarter mile of a known 
hibernacula; 2) avoid cutting 
or destroying known occupied 
maternity roost trees during the 
brooding season (established June 
1-July 31.); and, 3) avoid clear cuts, 
seed tree, and similar harvests 
within one-quarter mile of a known 
occupied roost tree during the June 
1-July 31 brooding season. 

We believe the greatest risk to 
forest management is responding 
to the generally unknown or 
unavailable information regarding 
locations of occupied hibernacula 
and maternity roost trees. The 

service has indicated that to be 
covered by the rule, landowners 
are responsible for contacting state 
and federal wildlife agencies for 
information regarding the location of 
occupied hibernacula and maternity 
roost trees prior to conducting 
any harvest operations within the 
designated range. 

Unfortunately, we have found 
that states and federal agencies 
are generally reluctant to share 
specific location data, even when it’s 
available.

 F&W is continuing to pursue 
this information from many sources 
and, as of today, have located and 
mapped approximately 265 known 
hibernacula and 120 maternity roost 
tree locations in the states where 
we manage timberlands.  This 
information is being made available 
to our management foresters to 
assist them in complying with any 
known restrictions. 

We are also working with 
leaders in the forestry community 
to provide comments and feedback 
to the USFWS and state agencies 
regarding the listing and the 4(d) rule 
guiding forest management. 

Despite Opposition, Obama’s Clean Power Plan Moves Ahead 

Fish And Wildlife Service Lists Northern Long-Eared Bat 
As Threatened Under Endangered Species Act  
By John F. Godbee, Jr., 

Congressional opposition to 
President Obama’s signature policy 
on climate change remains strong 
despite the global attention given to 
the issue at a major United Nations 
summit in Paris in December. 

The Clean Power Plan (CPP) is 
the White House’s plan to reduce 
overall U.S. carbon emissions by 
up to 28 percent by 2030 compared 
to 2005 levels.  Republicans, fossil 
fuels groups, and some utilities have 
opposed CPP saying it will slow 
economic growth, drive up electricity 
rates, and undercut the reliability 
of the electric grid.  More than two 
dozen states have sought to block 

implementation of CPP through 
lawsuits accusing the Administration 
of unlawfully forcing states to curb 
greenhouse gas emissions though 
the federal Clean Air Act. 

Congressional Republicans in 
both Houses moved to block the 
President’s climate agenda and to 
complicate any deals struck at the 
Paris Summit.  In mid-November, the 
Senate voted 52-46—largely along 
party lines—to reject EPA rules for 
existing, new, and modified power 
plants.  Two weeks later, the House 
voted 242-180 to repeal the EPA’s 
CPP rules just as President Obama 
was returning from the Paris summit. 

Republicans are hoping to send a 
clear message to diplomats in Paris 
that the majority in Congress does 
not stand behind the President’s 
climate agenda and underscore that 
a Republican president would likely 
abandon Obama’s initiatives.  

However, these actions by 
Congress are not likely to block 
implementation of the CPP 
regulations as any legislation sent 
to the White House is expected 
to be vetoed by the President, and 
lawmakers lack the two-thirds 
majority to override the veto. 
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The nine-year old Softwood Lumber 
Agreement (SLA) between the U.S. 
and Canada expired Oct. 12, 2015, and 
groups representing lumber interests 
in the two countries are expressing 
their positions on what they would like 
to see happen next—with the U.S. 
group calling for a new agreement 
and Canadians expressing a desire to 
extend the current arrangement.

The 2006 agreement was the result 
of prolonged negotiations between 
the two countries to resolve a long 
and nasty trade dispute over softwood 
lumber imports to this country. The 
disagreement is based on the U.S. 
position that the Canadian lumber 
industry is effectively government 
subsidized by less-than-market 
stumpage fees charged for logs 
harvested on government-owned 
“Crown” lands.

The expiration of the agreement 
triggered a one year standstill period 
that prohibits the U.S. from bringing 
forward any unfair trade petitions 
against Canada. 

On the day the SLA expired, the U.S. 
Lumber Coalition, an alliance of U.S. 
lumber producers and landowners, 

issued a statement expressing 
its intention to negotiate a new 
agreement. 

“World timber and lumber markets 
have evolved and the 2006 agreement 
is now outdated,” said Charlie 
Thomas, chairman of the Coalition and 
vice president of Shuqualak Lumber 
Company in Shuqualak, Miss. “The 
Coalition intends to continue working 
with the U.S. Government to reach a 
new agreement that will resolve this 
issue effectively in the future.”

Thomas said that the Canadian 
government has so far been unwilling 
to enter into negotiations on a new 
trade agreement.

“If Canada continues to stay away 
from the negotiating table, the U.S. 
industry will eventually have no choice 
but to use our rights under U.S. trade 
laws to offset the unfair advantages 
provided to Canadian industry,” 
Thomas stated.

The Canadian forest industry is 
hoping to prevent a fresh trade fight 
and is seeking to simply roll-over the 
expired agreement, according to a 
Reuters news report. 

“A roll-over is probably the 

least painful and would result in 
more certainty and less legal and 
negotiating costs,” said David Lindsay, 
president of the Forest Products 
Association of Canada in October.

A new dynamic in this decades old 
trade dispute is the growing presence 
of Canadian lumber producers in the 
U.S. The number of U.S. sawmills 
owned by major Canadian lumber 
companies has skyrocketed since 
the SLA went into effect in 2006. 
According to a survey of top U.S. and 
Canadian lumber producers in 2014 
by the International Wood Markets 
Group, only two U.S. sawmills were 
owned by major Canadian lumber 
producers in 2004. By 2014 this 
number had jumped to more than 
35 mills owned by Canadian firms in 
the U.S. South and West—and that 
number grew even higher in 2015. 
Ironically, British Columbia’s three 
largest lumber companies—Canfor, 
Interfor, and West Fraser—now own 
more sawmills in the U.S. than they do 
in Canada. 

U.S.-Canadian Lumber Pact Expires; New Trade Battle Looming?

Canadian lumber giant Canfor 
Corporation has expanded its U.S. 
footprint again with the purchase of 
El Dorado, Ark.-based Anthony Forest 
Products Company.

The 99-year old, fifth generation 
family-owned business is the latest 
U.S. forest products company to 
pass into Canadian hands. Canfor 
purchased the company for $93.5 
million. 

Anthony Forest Products operates 
six facilities including a lumber mill at 
Urbana, Ark., engineered wood plants 
at El Dorado and Washington, Ga., 
and wood chips mills in Louisiana and 
Texas. The company has a combined 
annual capacity of 250 mmbf 

equivalent.
Anthony also owns a 50 percent 

interest in Anthony EACOM Inc., a 
joint venture with Montreal-based 
EACOM Timber Corporation, which 
manufactures I-joists. 

“We are proud to add Anthony 
Forest Products to our family of Canfor 
Operations in the U.S. South,” said 
Canfor President and CEO Don Kayne. 
“AFP has a reputation for high quality 
products and excellent customer 
service, and with facilities located 
in abundant and high quality fiber 
supply areas in Arkansas, Louisiana, 
and Georgia, this partnership adds 
exceptional value to our growing U.S. 
South presence.” 

Anthony Forest Products will 
continue to operate with the 
same management, sales, and 
manufacturing teams according to the 
news release announcing the sale. 

“We are truly excited about this 
partnership with Canfor, a progressive 
leader in our industry. It is a good and 
comfortable fit,” said Aubra Anthony, 
AFP President and CEO. 

Over the last year, Canfor has 
finalized the purchase of Southern 
Lumber Company, which includes a 
sawmill located at Hermanville, Miss., 
and Beadles and Balfour Lumber 
Companies, which includes two 
sawmills located in Thomasville and 
Moultrie, Ga. 

Canadian Lumber Giant Continues To Expand U.S. Footprint
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Weyerhaeuser, Plum Creek Announce Merger;
Some See Bullish Signal For Home Building

Chinese Company Seeks To Build New Pulp Mill In Arkansas;
Would Be First New Pulp Mill In U.S. South In 30 Years

Seeking to establish a global 
presence, a Chinese paper company 
is looking at the feasibility of 
establishing a new $1.36 billion fluff 
pulp mill in South Arkansas. 

Arkansas Governor Asa 
Hutchinson and Honxin Li, the 
chairman and founder of Sun Paper 
Industry Joint Stock Co. Ltd, signed 
a “letter of intent of investment 
cooperation” in late November in 
China. The letter commits Sun Paper 
to studying the feasibility of building 
a pulp mill, with a final decision on 
the new facility expected by May 1, 
2016. 

The last “greenfield” pulp and 
paper mill to be built in the Southern 
U.S. was in 1985 at Eastover, S.C., 
by Union Camp Corporation at a cost 
of around $600 million. International 
Paper, which purchased Union Camp 

in 1999, continues to operate the 
pulp mill and two paper machines at 
the Eastover facility, which they tout 
as one of the most technologically 
advanced pulp and paper mills in the 
world. 

Sun Paper was established 
in 1982 and is a publicly traded 
company on the Shenzhen Stock 
Exchange. The company is 
headquartered in China’s Shandong 
Province and employs more than 
10,000 people worldwide. Sun 
Paper’s website said it is the largest 
privately-owned papermaking 
enterprise in China, with an annual 
pulp and paper production capacity 
of 4.6 million tons. 

If the pulp mill moves forward, 
it would be Sun Paper’s first 
investment outside of China.

“This is an important step in a 

long process, and I am pleased by 
Sun Paper’s readiness to commit to 
a specific timeline and to focus on 
locations in our state for this major 
investment,” Governor Hutchinson 
said in announcing the letter of 
intent. 

“Our time with Sun Paper in China 
was invaluable as we learned more 
specifics of the company’s plans for 
the next several months. As with 
all prospective projects, working 
through site location questions is 
a thorough process and we look 
forward to continuing to work with 
the company’s leadership to provide 
everything needed to make an 
informed decision,” Hutchinson said.

The announcement said the 
mill would be located in South 
Arkansas but no specific locality was 
mentioned.  

Clearly betting on a long-term 
recovery in the U.S. housing 
industry, Weyerhaeuser and Plum 
Creek Timber companies—the 
nation’s two largest timberland-
owning companies and tree product 
processors—have agreed to a 
merger that will create a $23 billion  
timber REIT with ownership of 
more than 13 million acres of prime 
timber in the major forested areas 
of the U.S.

The all-stock deal appears to 
leave century-old Weyerhaeuser 
at the top of the heap with its 
president and CEO, Doyle R. Simons, 
set to become president and CEO 
of the combined new company in 
the first or second quarter of 2016. 
Rick R. Holley, currently chairman 
and CEO of Plum Creek, is slated 
to become non-executive board 
chairman of the new company when 

the merger is consummated.
Both corporations are based 

in Washington State where 
Weyerhaeuser is in the process 
of establishing a new corporate 
headquarters complex.

“With an extraordinary set of 
combined assets and the proven 
value creation records of both 
Weyerhaeuser and Plum Creek, 
the combined company will 
offer a compelling opportunity 
for shareholders,” said Holley. 
“These two companies are already 
best-in-class timberland managers 
with relentless focus on sustainable 
resource management.

“The breadth and diversity of our 
combined land and timber assets 
uniquely position the new company 
to capitalize fully on the improving 
housing market, continue to capture 
higher and better use land values 

across the combined portfolio, and 
create additional opportunities to 
build lasting value,” Holley added.

Simons, who will lead the new 
company when the merger becomes 
official, said: “We’re excited to 
combine the two leaders in our 
industry to create the world’s 
premier timber, land, and forest 
products company.

“This new company will create 
tremendous benefit for shareholders 
as we drive value through shared 
best practices, economies of 
scale, cost synergies, operational 
excellence, and disciplined capital 
allocation,” Simons said. “Our 
customers and employees will 
also benefit as we form a winning 
team with common values and 
unparalleled expertise in timber, 
land and manufacturing.” 
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