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In the winter newsletter, I expressed hope 
that the continuing increase in housing starts 
and wet weather might cause a much needed 
increase in stumpage prices, especially for 
sawtimber trees. 

Unfortunately, while we had plenty of wet 
weather, prices didn’t go up much or stay at 
increased levels long. Just another illustration 
that we still have a supply/demand problem 
for sawtimber in the U.S. Worse yet, housing 

starts stayed flat during the first quarter, once again 
moving upward more slowly than most forecasts.

Fortunately, most “experts” are saying that the 
housing start slowdown is probably temporary, but we 
have been hearing that for years. The economy just sent 
us another signal: there is too little demand and too 
much supply, which will probably be here for a while. 
We are certainly in a recovery but it is slow and dull. 

One bright spot for F&W is our recent acquisition of 
Fountains Forestry in the U.S. and U.K. (page 3). We are 
adding a lot of geographic coverage and new clients, but 
Fountains is just like us—a local forestry business with 
a strong client focus—and this is a great addition to our 
company. I am especially pleased about the opportunity 
it creates for our younger staff to grow in their careers.

Back to the tree business… 
Weyerhaeuser and Plum Creek completed their 

merger (page 2). It will be interesting to see if this 
much acreage under one ownership has any impact on 
markets or on the way wood is bought and sold. I don’t 
expect it too, simply because private non-industrial 
landowners still own 67 percent of the commercial 
forestland in the U.S. South—something people tend to 
forget because the timberland news tends to focus on 
TIMOs and REITs.

Tree planting is up some and landowners are changing 
their management decisions in response to the price 
recession. See page 4 for a great discussion on this by 
some regional F&W managers.

West coast log exports were down 27 percent last 
year, primarily due to China. The good news is that East 
Coast imports have increased (page 5).

Canada’s Prime Minister Justin Trudeau and President 
Obama actually discussed the Softwood Lumber 
Agreement recently, both referring to it as an “irritant.” 
The SLA, which expired last October, prevents the 
Canadian sawmill industry from dumping Canadian 
government subsidized lumber into U.S. markets, so it is 
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SOUTHEAST 
 LAFAYETTE, AL $8–15 $15–21 $24–31 $7–10 $20–35
 GAINESVILLE, FL $16–23 $19–26 $27–34 $6–10 $15–25
 MARIANNA, FL $10–15 $13–20 $21–30 $6–10 $16–23
 ALBANY, GA $11–15 $17–22 $25–34 $5–9 $15–35
 MACON, GA $10–16 $18–23 $24–29 $5–9 $16–31
 STATESBORO, GA $16–24 $19–25 $24–35 $8–15 $24–35
 FOUNTAIN INN, SC $9–13 $16–20 $25–29 $8–11 $24–36
CENTRAL REGION

 CLINTON, TN $2–5 NA NA $3–5 $25–38
 PARIS, TN $5–8 $10–13 NA $3–4 $20–50

WEST GULF

 EL DORADO, AR $5–12 $12–15 $19–31 $12–18 $25–52
 CORINTH, MS $11–15 $9–12 $23–26 $2–7 $61–62
 HUNTSVILLE, TX $6–7 $12–14 $24–28 $9–12 $30–38
 TEXARKANA, TX $7–11 $12–18 $25–30 $10–15 $25–45

MID-ATLANTIC

 CHARLOTTESVILLE, VA** $11–15 $14–18 $19–25 $4–7 $18–46

NORTHEAST

 GLENS FALLS, NY*** $3–5 $5–7 $11–20 $5–10 $50–130
 HERKIMER, NY*** $2–3 $5–12 $7–20 $4–7 $55–135

2016 FIRST QUARTER PINE & HARDWOOD 
STUMPAGE PRICE RANGE*

*�All�Prices� in� tons,�based�on�sales�handled�by�F&W�offices.� If�no�sales�occurred,�prior�quarter’s�
sales�and�other�data�are�used�to�compile�price�range.�Price�ranges�are�due�to�different�locations,�
timber� quality,� logging� conditions,� type� of� harvest,� and� local� market� conditions.� To� convert� 
$/ton�to�$/cord�multiply�$/ton�price�by�2.7.�The�actual�range�for�our�sales,�depending�on�region,�is�from�
2.6�to�2.8.�**Virginia�Pine�Sawtimber�is�$90-100�MBF�(I).�(S)�=�Scribner,�(I)�=�International,�(D)�=�Doyle.� 
***�Northeast�Pine�Pulpwood�prices�also�include�Hemlock�and�Spruce.�

(Continued on page 2)

Wet Weather Fails To Kick-Up Timber Prices 
And Housing Starts Slow

By Marshall 
Thomas,
president of F&W 
Forestry Services, 
Inc.



 

more than an “irritant’ to those of 
us affected (page 6).

The Senate actually weighed 
in on the need for a better 
definition of biomass in the Obama 

Administration’s Clean Power 
Plan, which was put on hold by the 
Supreme Court (pages 6-7).

All in all, an uneventful first quarter 
after such a promising start. 

PINE PULPWOOD AVERAGE
 SOUTHEAST /  CENTRAL REGION /  WEST GULF /  MID ATLANTIC

PINE SMALL SAWTIMBER AVERAGE
 SOUTHEAST /  CENTRAL REGION /  WEST GULF /  MID ATLANTIC

Marshall Thomas (continued)

TIMBER STUMPAGE PRICES ACROSS F&W’S SERVICE REGION
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Weyerhauser/Plum Creek Merger Complete

The merger of Weyerhaeuser 
Company and Plum Creek Timber 
Company, Inc., the nation’s 
two largest timberland-owning 
businesses, was finalized in 
February following approval of the 
transaction by shareholders of both 
companies. 

The combined company owns 
or controls more than 13 million 
acres of timberlands, primarily in 
the U.S., and manages additional 
timberlands under long-term 
licenses in Canada. The company 
also operates 38 wood products 
manufacturing facilities across the 
country. In 2015, Weyerhaeuser 
and Plum Creek generated 
approximately $8.5 billion in net 
sales and employed nearly 14,000 
people who serve customers 
worldwide.

Under the terms of the merger 
agreement, the combined company 
retains the Weyerhaeuser 

name and Doyle R. Simons, 
Weyerhaeuser president and CEO 
at the time of the announced 
merger, will continue in that role. 
Rick R. Holley, Plum Creek Chairman 
and CEO, is now the non-executive 
board chairman of the combined 
company.

“This is an exciting day for 
Weyerhaeuser as we bring together 
the best assets and talent in 
the industry,” Simons said. “In 
the coming months, we will be 
relentlessly focused on creating 
value for our shareholders by 
capturing cost synergies, leveraging 
our scale, sharing best practices, 
delivering the most value from 
every acre and driving operational 
excellence. I look forward to being 
part of this outstanding team as 
we work together to be the world’s 
premier timber, land and forest 
products company.” 
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FOR MORE INFORMATION AND DATA,  
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F&W Purchases Fountains Forestry/Real Estate Businesses;
Major Expansion Of Operations In U.S. And U.K.

F&W Forestry Services has 
acquired London-based O.C.S. Group 
Ltd.’s forestry and land subsidiaries.  
The acquisition includes three 
companies with forest management 
and real estate operations in North 
America and the United Kingdom.  

The companies included in the 
purchase are Fountains Forestry 
Inc., a forest management firm, 
Fountains Land Inc., a retail forest 
real estate firm, both located 
in the Northeastern U.S., and 
Fountains Forestry UK, Ltd., a forest 
management and real estate firm 
operating in England, Scotland, and 
Wales. 

The acquisition is a major 
expansion of F&W’s operations in 
the Northeast and Mid Atlantic 
regions of the U.S. and its first 
entry into the U.K.  F&W currently 
maintains a network of 25 offices in 
the U.S., Uruguay, Brazil, and France. 

“This acquisition is a very 
compatible and comfortable fit 
for F&W,” said Marshall Thomas, 
president of F&W.  “There is a 
tremendous amount of synergy 
between F&W and the three 
companies geographically and 
operationally.”

F&W will retain employees, 
management, and the names of the 
companies and is committed to a 
seamless transition to ensure the 

ongoing quality and reliable service 
which clients value and expect. 

“Taking care of our clients 
throughout this transition is our top 
priority,” Thomas added. 

Fountains has been providing 
forestry consulting and management 
services to landowners since 
1957. Founded in London, England, 
the company branched out to the 
U.S. in 1980 to serve clients with 
landholdings in North America.  
In 1989, the company expanded 
its scope of services to include 
forestland real estate.  

The purchase includes the 
acquisition of seven offices in North 
American that have an operating 
footprint covering Tennessee, 
Kentucky, Virginia, West Virginia, 
Connecticut, Ohio, Pennsylvania, 
New York, Massachusetts, Vermont, 
New Hampshire, Maine, and 
western Ontario near Lake Superior.  

The U.K. offices, which serve 
landowners in England, Wales, and 
Scotland, are located at Banbury 
(Oxfordshire), Inverness (Scotland), 
Exeter (Devon), and Bedale (North 
Yorkshire). 

The acquired companies have 
more than 50 employees and 
manage more than 535,000 
acres of forests and woodlands 
internationally from Tennessee to 
Maine in the U.S. and Cornwall to 

Caithness in the U.K. 
 “The addition of these companies 

to the F&W family will improve 
and strengthen our ability to 
provide consistent and reasonably 
standardized services to our client 
base across a greater geographic 
region,” Thomas said.  

F&W’s roots are in Georgia and 
Florida, but over the last 25 years 
the company has steadily grown 
and expanded its reach in the U.S. 
to incorporate most of the South, 
the Appalachia region, Upstate New 
York, and the Pacific Northwest 
The company has also expanded its 
forestry operations internationally 
and manages private forestlands in 
South America and France.  

“The addition of the Fountains 
companies is a good fit for F&W’s 
strategy of being a U.S. and 
international provider of forestry 
services with local presence and 
expertise. We are hopeful that the 
same strategy will work with the 
combination of the U.K. and French 
businesses,” Thomas added.

Founded in 1962, F&W is one of 
America’s premier forest resource 
management and consulting, real 
estate, and timberland investment 
firms.  The company has more than 
185 employees and manages more 
than 1.6 million acres of forestland 
in the U.S. and internationally. 

*There is no longer a market for Large Pine Sawtimber in the Central Region
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Tree planting in most areas of the 
southern pine belt is increasing as 
more landowners are accepting that 
sawtimber markets are not likely to 
return to the pre-2008 levels in the 
near future and are proceeding with 
postponed harvest plans, according to a 
survey of F&W area managers. 

Additionally, in regions where there 
are strong pulpwood markets, several 
managers said that some landowners 
are moving to a pulpwood rotation 
because of the narrowing gap between 
pulpwood and sawtimber prices in 
recent years.

The survey was based on data and 
observations by 14 F&W managers in 
nine states located largely within the 
pine belt. 

While most managers reported that 
reforestation for clients was up in the 
2015-16 planting season compared to 
the prior season, two offices reported 
that tree planting this season was 
about the same or declined slightly 

from last year and three managers 
reported a decline. Most managers said 
reforestation activity was up compared 
to five years ago and that they expect 
increased tree planting to continue in 
the future. 

The trend of increased reforestation 
is in-line with a recent report from the 
U.S. Forest Service on tree planting 
across the country (see article on 
page 5). 

Several managers expressed the 
view that increased reforestation is 
due directly to an increasing number of 
landowners deciding to harvest their 
pine stands in clear-cut sales despite 
weak prices for mature sawtimber-
class pine. 

“Timber markets—as a whole—fell 
along with the housing bubble burst of 
2008. Landowners held out for a few 
years on proceeding with timber sales 
hoping that the market would recover, 
especially pine sawtimber,” said T.R. 
Clark of F&W’s LaFayette, Ala., office. 
“More cutting recently has led to more 
planting,” he said. 

Similar views were expressed by 
several of his fellow managers across 
the pine belt that extends from Virginia 
to East Texas. 

Brent Williamson, manager of F&W’s 
El Dorado, Ark., operation, said tree 
planting acreage has been trending 
upward over the last five years with 
more final harvests occurring. 

“Landowners seemed to be content 
with current sawtimber prices, and 
are willing to final harvest areas,” 
Williamson said. “Pricing of pine 
sawtimber has remained constant for 
five-to-six years, which creates willing 
sellers.”

Russ Weber, the long-time manager 
of F&W’s Gainesville, Fla., office, said 
tree planting fluctuates for various 
reasons besides harvesting for market. 

“In our area we have had large 
wildfires at times and significant 
rainfall making for delays in harvesting 
and therefore site prep and planting. 
Fiber (pulpwood) prices have been 
strong, keeping pressure on markets 

for harvests. Larger landowners appear 
to also need more cash flow these 
days, making for increases in harvest,” 
Weber said. 

Strong pulpwood prices have 
landowners moving to shorter 
rotations, reported several F&W 
managers.

“We are beginning to see some 
landowners go to a pulpwood rotation 
because of the low demand and 
low stumpage prices for sawtimber 
and the relative price of pulpwood 
to sawtimber,” said Glen Worrell of 
F&W’s Charlottesville, Va., office. “The 
gap between pulpwood and sawtimber 
prices has not been that large in the 
past few years.”

In coastal Georgia and South 
Carolina, which has one of the highest 
concentrations of pulp, paper, and 
pellet mills in the U.S., Statesboro, 
Ga., manager Wade McDonald agrees, 
saying the status quo for sawtimber 
prices for the last eight years and 
increased pulpwood prices are helping 
landowners to decide to begin to 
liquidate 25-35 year-old-plantations 
and start over.

“New plantations are producing so 
much more volume, waiting on markets 
seems self-defeating and $20-$24/ton 
for pulpwood looks great,” McDonald 
said. 

Three offices reported that tree 
planting by clients declined in the 2015-
16 planting season due primarily to 
more plantations being thinned instead 
of clear cut. 

“A great number of landowners are 
waiting on sawtimber prices to rebound 
before they perform a final harvest,” 
said Elvis Cook of F&W’s Marianna 
office in the Florida Panhandle. 

A similar report came from the new 
F&W office at Thomasville, Ga., located 
just due east of the Marianna office. 

“A large percentage of owners in 
my area are thinning and not clear-
cutting, resulting in a low number of 
reforestation acres,” said Doug Hall, 
manager of F&W’s newest office. 

Tree Planting Seen As Increasing As Landowners 
Give-Up On Better Timber Markets And Begin To Harvest
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The latest data from the U.S. Forest 
Service estimates that tree planting 
across the 13 state Southern wood 
basket rose five percent in the 2013-
14 season with some 1,788,784 acres 
of new trees put in the ground. 

The data is based on a nationwide 
methodology for calculating the 
number of nursery forest trees 
planted annually for commercial 
use across the U.S. Determining the 
planting data is a challenging task 
but a vital one for the multiple-forest 
industries that look to the nation’s 
forests for trees to be converted 
into lumber and other wood-based 
building materials and paper 
products. 

According to the data, the Southern 
region of the country is far and 
away the nation’s leader in conifer 
(largely pine species) tree planting, 
with almost 80 percent all of the 
nation’s commercial tree planting 
occurring in that section of the 
country. The Southern tree-planting 
areas are comprised of Alabama, 
Arkansas, Florida, Georgia, Kentucky, 
Louisiana, Mississippi, North 
Carolina, Oklahoma, South Carolina, 
Tennessee, Texas, and Virginia,

Next to the Southern region, the 
USFS’s tree-planting survey showed 
the Pacific Northwest as the nation’s 
second largest conifer tree-planting 
region of the U.S. According to 
the data, Oregon and Washington 
combined planted 322,598 acres of 
conifer seedlings during the season. 

However, it should be noted that 
more than 10 million conifer seedling 
were imported from Canada and 
planted in Oregon and Washington 
during the 2013-14 season and were 
assumed by the USDA to have been 
planted in equal numbers by the two 
states.

The U.S. Forest Service received 
assistance in the seedling planting 
data and estimates from three 
prominent universities: Auburn 
University, the University of Idaho,  
and Purdue University. 

West Coast Exports Down In 2015

Southern ‘Wood Basket’ Appears To Have
Set New Tree Planting Record In 2013/14 Season

West Coast log and lumber 
exports declined significantly in 
2015 from 2014 according to a new 
report from the U.S. Forest Service’s 
Northwest Research Station in 
Portland, Ore. 

Log exports from U.S. West Coast 
ports decreased by 27 percent for 
all of last year to a total of 1.248 
million board feet (MMBF). Lumber 
shipments dropped by 26 percent 
to 656 MMBF. The value of these 
exports also dropped by 33 percent 
for logs to $884 million, and 26 
percent for lumber to a value of 
$489 million. 

China remains the leading market 
for West Coast wood products, with 
about 59 percent of log exports 
and 31 percent of lumber exports 
going to that country in 2015. China 
decreased its West Coast log and 
lumber imports last year as a result 

of its “domestic economic and 
national restructuring adjustment,” 
according to Xiaoping Zhou, a 
research economist at the Portland 
Research Center who conducted the 
analysis. 

The percentage of West Coast log 
and lumber exports relative to total 
U.S. exports has decreased in recent 
years because of more exports 
coming from other ports, such as 
New York City and Norfolk, Va., 
according to Zhou.

Indeed, the Southern Forest 
Products Association (SFPA) reports 
that Southern pine lumber exports 
got off to a “healthy start” in 2016, 
with than 51.3 MMBF in offshore 
shipments based on information 
from the USDA’s Foreign Agricultural 
Service. This volume represents a 
jump of 37 percent above January 
2015 data. 

USFS ESTIMATED ACRES PLANTED IN U.S. SOUTH
BASED ON 2012/13 AND 2013/14 NURSERY PRODUCTION

CONIFER ACRES 
PLANTED BASED ON 

2012/13 NURSERY 
PRODUCTION*

ALABAMA 182,524 213,692 17%
ARKANSAS 164,092 185,810 13%  
FLORIDA 61,427 73,993 20%  
GEORGIA 558,668 574,874 3%  
KENTUCKY 427 243 -43%  
LOUISIANA 29,002 23,147 -20%  
MISSISSIPPI 160,227 149,405 -7% 
OKLAHOMA 5,760 4,149 -28%
NORTH CAROLINA 119,025 131,315 10% 
SOUTH CAROLINA 214,156 216,695 1% 
TENNESSEE 9,260 10,816 17%  
TEXAS 160,411 152,411 -5%  
VIRGINIA 46,200 52,233 13% 

TOTAL SOUTHERN ACRES  
PLANTED BASED ON  
NURSERY PRODUCTION 1,711,179 1,788,783 5%

TOTAL U.S. ACRES  
PLANTED BASED ON  
NURSERY PRODUCTION 2,079,809 2,253,322 8%

Acres planted in the Southern region were estimated assuming 550 stems/acre

* Source: USFS Tree Planters’ Notes, Vol. 57, No. 2 (October 2014) & Vol. 58, No. 2 (October 2015)

CONIFER ACRES 
PLANTED BASED ON 

2013/14 NURSERY 
PRODUCTION*

% CHANGE OF 
TOTAL ACRES 

PLANTED FROM 
2012/13 TO 

2013/14
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On Feb. 9th, the U.S. Supreme 
Court issued a surprise 5-4 stay to the 
Obama Administration’s Clean Power 
Plan (CPP) regulation pending further 
legal review by a lower court. 

The CPP represents the Obama 
Administration’s signature policy to 
address climate change by promoting 
renewable energy and reducing U.S. 
dependence from fossil fuels, most 
notably coal. As it is stands now, 
the CPP calls for a broad 32 percent 
cut in power-plant carbon emissions 
(from 2005 levels) by 2030, for State 
Implementation Plans to be finalized 
by 2018, and for utilities to be in 
compliance by 2022. 

Almost immediately after 
implementation of the CPP began 
last year, coal-using utilities, mining 
companies, and 26 states sued to 
reverse the rule, which opponents 
say exceeds EPA’s authority under the 
Clean Air Act. 

Members of the forestry community 
have also expressed concerns about 
CPP’s treatment of forest-based 
biomass energy and with the 
vagueness of how forest bioenergy 
could be practically used by states to 

meet CPP emission reduction goals. 
Although the ruling does not 

specifically address the merits of the 
CPP, “The stay is a signal the Supreme 
Court has serious concerns with the 
Power Plan,” said Mike Duncan, head 
of the coal-supported advocacy group 
American Coalition for Clean Coal 
Electricity. 

For now the case rests with the U.S. 
Circuit Court of Appeals of the District 
of Columbia and appears on a fast 
track, with oral arguments scheduled 
for early June. A ruling from it could 
be expected in late summer or early 
fall, setting up a Supreme Court 
appeal as early as 2017. 

The stay may only delay 
implementation of the CPP by two or 
three years if EPA ultimately wins at 
the Supreme Court level. But it will 
keep the rule on hold until the next 
administration, increasing the chances 
that it could be undone if a Republican 
is elected to the White House in 
November. 

The ruling does not impact other 
pending EPA actions affecting biomass 
carbon neutrality, such as completion 
of a biomass carbon accounting 

framework expected to be announced 
this Spring or pending amendments to 
the Tailoring Rule. 

If CPP does go forward at a future 
date, forestry groups have urged EPA 
to clarify its policy on forest biomass 
as set out in the implementation 
guidance to states. CPP recognizes 
biomass energy as one option for 
reducing fossil fuel carbon emissions 
from the electricity sector but 
stops short of clearly articulating 
that biomass can be from forest 
management activities and how states 
can incorporate biomass into their 
clean energy plans. 

In comments to the EPA on the CPP, 
the Society of American Foresters 
state that a “reasonable path to 
reducing the complexity would be for 
EPA to extend greater deference to 
states in review of renewable energy 
state implementation plans. Then, 
states with woody biomass available 
as a feasible renewable energy option 
would be empowered to develop state 
sourcing criteria based on existing and 
widely accepted forest management 
best management practices.” 

Surprise Ruling By Supreme Court Halts 
Implementation Of Obama’s Clean Power Plan

Canada and the U.S. have begun 
talks towards a new trade agreement 
governing the export of Canadian 
lumber to U.S. markets, with the 
possibility that a deal could be reached 
in the next few months. 

During a state visit to Washington in 
March, Canadian Prime Minister Justin 
Trudeau and U.S. President Barack 
Obama, speaking at a joint press 
conference, said the issue of softwood 
lumber came up at their White House 
meeting and that negotiations are 
ongoing.

“I’m confident that we are on a track 
towards resolving this irritant in the 
coming weeks and months,” Trudeau 

said of the trade dispute, which stems 
from the expired 2006 Softwood 
Lumber Agreement (SLA).

“This issue of softwood lumber 
will get resolved in some fashion. Our 
teams are already making progress 
on it,” Obama said. “It’s been a 
longstanding, bipartisan irritant,” he 
said, adding that neither side is likely 
to get everything they want in the final 
deal. 

The two nations previously forged a 
lumber trade agreement in 2006, but 
that agreement expired in October. At 
the root of the issue is the U.S. position 
that the Canadian lumber industry is 
effectively government subsidized 

by less-than-market stumpage 
fees charged for logs harvested on 
government owned “Crown” lands. 

Under the now-expired agreement, 
Canada was required to put an 
escalating tax on exports when 
softwood lumber prices dropped below 
a predetermined threshold. 

The expiration of the SLA triggered a 
one year standstill period during which 
the U.S. is prohibited from bringing 
forward any unfair trade petitions 
against Canada. If a new agreement is 
not reached before October this year, 
the trade war could be back on, with 
U.S. companies filing new trade cases 
against Canadian imports. 

U.S. And Canada Start Lumber-Trade Talks
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Senate Weighs-In On EPA’s Murky Policy On Biomass

A Burning Appetite For North American Wood Pellets

The wood pellet business is 
booming, with North American 
wood pellet exports increasing 
15 percent in the third quarter 
of 2015, reaching a new record 
high of just over 1.6 million tons, 
according to the North American 
Wood Fiber Review (NAWFR).

The main driver for wood 
pellet demand is the European 
Commission’s 2020 climate and 
energy plan which aims to reduce 
greenhouse gas emissions through 
an increase in renewable biomass 
resources. 

 The source of U.S. wood pellet 
exports has been concentrated 

primarily in Southern states due to 
their abundant commercial forests 
and relatively low shipping costs to 
Europe. Rising demand and ample 
supplies have spurred further 
expansions in the South, with 
additional capacity added during 
the fall of 2015. 

“Newly operating pellet 
plants in the U.S. Gulf Coast 
region made their presence felt 
in the third quarter 2015 with 
their first shipments to Europe. 
German Pellets in Louisiana, 
Drax Biomass’s two new plants 
in Louisiana and Mississippi, and 
Zilkha Biomass Energy in Alabama 

all continued their ramp-up of 
operations,” NAWFR reported. 
“Primarily due to these new 
facilities, exports from the Gulf 
ports rose by 54 percent from the 
previous quarter to reach over 
550,000 tons in the third quarter 
2015.”

The United Kingdom is far and 
away the primary destination for 
wood pellets from North America, 
with almost three-quarters of all 
U.S. wood pellet exports delivered 
to the U.K. in 2014, according 
to the U.S. Energy Information 
Administration. 

The Obama Administration’s Clean 
Power Plan is just the latest EPA 
initiative that fails to provide a clear 
and consistent policy position on the 
carbon neutrality of renewable forest 
biomass energy. 

Now the U.S. Senate has 
weighed-in to affirm the carbon 
benefits of forest biomass as an 
important part of the U.S. energy 
solution. 

A Senate amendment to the 
energy bill directs EPA and the 
Departments of Agriculture and 
Energy to jointly establish clear and 
simple policies for the utilization of 
forest biomass that:
•  Reflects the carbon neutrality of 
 forest bioenergy;
• Recognizes biomass as a 
 renewable energy source;
• Encourages private investment 
 throughout the biomass  
 supply chain, including working 
 forests, harvesting operations, 
 forest improvement operations, 
 bioenergy, wood products and 
 paper manufacturing;
• Encourages forest management 
 to improve forest health; and

• Recognizes state initiatives to 
 use biomass.

The amendment was co-sponsored 
by a bipartisan group of Senators 
including Susan Collins (R-ME), Amy 
Klobuchar (D-MN), and Angus King 
(I-ME). 

The head of the National Alliance 
of Forest Owners (NAFO) applauded 
the Senate for its action. 

“These common sense ideas 
provide precisely the clarity lacking 
in federal policy for far too long. They 
are supported by well-established 
science, tap the combined expertise 
of the right federal agencies and 
provide forest owners, bioenergy 
producers and states positive signals 
they need to move forward with 
confidence,” said Dave Tenny, NAFO 
president and CEO.

“A clear and simple policy on 
biomass carbon benefits will 
encourage private investment, 
promote forest health and empower 
states to utilize biomass to reach 
their renewable energy goals,” Tenny 
added. “By passing this amendment, 
the Senate has demonstrated it 
supports this approach. It also shows 

strong alignment between Congress 
and forest owners.”

In 2010, the EPA took the biomass 
community by surprise with an 
unexpected and controversial new 
policy that fundamentally changed 
how emissions from biomass 
combustion would be treated for 
regulatory purposes, referred to as 
the Tailoring Rule.

Prior to this rule, biomass 
emissions were considered carbon 
neutral since the sources of the 
biomass are sustainable forests 
that sequester carbon from the 
atmosphere and emit the same 
carbon in equal quantity when 
biomass is burned. 

After fierce opposition from 
forestry forces, the EPA did an about 
face and announced it would defer 
implementation of the Tailoring Rule 
while it worked to find a “common 
sense approach” to the biomass fuel 
issue. Despite its stated intention to 
provide clarity in its policy guidance, 
little has been forthcoming from the 
EPA except more uncertainty. 
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