
Prices in a free market are explained and 

predicted with supply and demand curves— but 

random events sometimes distort those curves 

and throw us a different kind of curve.  That’s 

what’s happening right now with the trade war 

and the statistics really show it (page 7).  U.S. 

markets are flooded with excess wood, on top of 
some already existing supply excesses.

Housing starts are trending upward, and it looks 
like 2019 will be more of a flat spot in the housing 

start curve than a downturn.  Interest rates are low and the 

housing forecast for 2020 is pretty good.  So you’d think that 

stumpage prices would also trend upward, but for the supply 
reasons I mentioned, prices across our entire region are—
almost without exception—either trending downward or flat.

Carbon markets are making a slow but sure comeback—

could this be the beginning of landowners getting paid for 

some of the additional values created by the forest?  Naturally, 
payments for carbon sequestration will come with strings, but 
if the price is high enough, it could work (pages 4-5).

Wood pellet demand (page 6) continues to grow.  Most 

pellets go to the UK and Europe, but exports to Japan and 
South Korea are on the rise and expected to continue on 

an upward trajectory.  This demand increase for small 

pulpwood-sized trees should help keep pressure on prices 
for that product.

Disaster funds are being released in Florida and Georgia 

for Hurricane Michael damage (page 7).  But the tax bill 

introduced in Congress to allow landowners to deduct the fair 

market value of timber lost in declared disaster areas (rather 

than cost basis) has not moved and more importantly is not 

retroactive to the Hurricane Michael disaster.  This is a slap 

in the face to all those who sustained damage in what has 

been called the single largest timber disaster in the U.S.  The 

folks hurt aren’t the big companies, who have land spread out 
over large areas.  It is the smaller family forest landowners 

whose entire timber holdings were destroyed in the storm.  

As usual, both parties in Congress are working on political 
power struggles and too busy to do right for the people they 

represent.  I try to stay away from politics in this article but 

that one is too hard to ignore.

The biggest news is the de-escalation of the trade war 
between the U.S. and China (page 7).  New U.S. tariffs didn’t 

go into effect on Dec. 15 as planned, and China promised 
to buy significantly more American agricultural goods, 
including forest products.  There was also some agreement 

reached on protection for American intellectual property and 

rules to prevent currency manipulation.  But the bad news 

is that there is no resolution to the Chinese tariffs already 

impacting the wood products industry—and the U.S. Trade 

Representative has indicated it could take years to resolve 

the differences with China.

As I said at the beginning, supply and demand are drivers 
for our prices, and usually we can count on things to behave 
normally—but right now we are the victims of what I am 

calling a random disturbance. Watch the trade war. 
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Trade War Impacts Accumulating In Forestry Sector 

By Marshall 
Thomas, President 
of F&W Forestry 
Services, Inc.
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SOUTHEAST 

 LAFAYETTE, AL $8–15 $13–20 $21–32 $7–14 $21–45   
 GAINESVILLE, FL $9–19 $19–25 $25–30 $1–11 $12–31
 MARIANNA, FL $9–14 $18–22 $25–31 $6–9 $16–30
 ALBANY, GA $9–12 $15–20 $24–35 $7–9 $15–35
 MACON, GA $7–10 $15–20 $24–28 $6–9 $17–39
 STATESBORO, GA $12–22 $17–23 $25–31 $7–12 $23–42
 FOUNTAIN INN, SC $7–10 $14–19 $22–28 $7–9 $22–40
CENTRAL REGION

 CLINTON, TN $4–7 NA NA $3–5 $25–55
 PARIS, TN $6–8 $7–13 $13-13 $4–6 $40–58

WEST GULF

 EL DORADO, AR $4–7 $12–14 $21–30 $5–9 $28–50
 CORINTH, MS $5–8 $12–15 $18–23 $11–15 $40–50
 HUNTSVILLE, TX $5–8 $9–11 $18–25 $5–7 $28–32
 TEXARKANA, TX $9–15 $12–16 $24–31 $12–16 $25–50

MID ATLANTIC

 CHARLOTTESVILLE, VA $8–12 $14–18 $18–23 $3–5 $14–36

2019 FOURTH QUARTER PINE & HARDWOOD 
STUMPAGE PRICE RANGE* (TONS)

*�All�prices�based�on�sales�handled�by�or�reported�to�F&W�offices.�If�no�sales�occurred,�prior�
quarter’s�sales�and�other�data�are�used�to�compile�price�range.�Price�ranges�are�due�to�different�
locations,�timber�quality,�logging�conditions,�type�of�harvest,�and�local�market�conditions.�

Southern Timber Prices

INSIDE  //  4-5 Forest-Generated Carbon Markets // 6 Pellets Sector Soars // 7 Disaster Aid Released // 7 Trade War Update
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 RUMFORD, ME $220–365 NA $225–425 $40–150 $3–11  $2–6  
 MONTPELIER, VT $225–350 NA $250–450 $40–150 $3–9  $1–3
 GLENS FALLS, NY $200–500 $300–600 $425–675 $40–150 $6–6  $3–6
 HERKIMER, NY $250–500 $350–600 $500–700 $45–150 $3–6  $2–5
 TUPPER LAKE, NY NA $250–400 $300–450 $80–120 $4–6  $3–5
 CLARION, PA $650–825 $940–1,500 $575–700 NA $1–3  $0–0 
 BLUEFIELD, WV $125–170 $175–225 $200–265 NA $2–3  $0–1
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Forests cleanse the atmosphere by 

absorbing and converting carbon dioxide 

(CO2) to oxygen, thereby helping to 
clean the air we breathe. 

Over the last two decades, as more 
attention has focused on the ability of 

trees to capture and store carbon, the 
market for forest-generated carbon 
offset trading has been developing. 

As early as 2003, the Chicago Climate 
Exchange (CCX) began buying and 
selling carbon “credits” or “offsets” 

on a voluntary basis to corporations, 
institutions, and individuals wanting 
to reduce their carbon footprint. F&W 
became an approved carbon credit 

aggregator by the Exchange, working 
with clients to register managed forest 

projects on the CCX for purposes of 
marketing carbon credits. In 2008, there 
was a concerted effort in Congress to 

craft bi-partisan legislation to address 
climate change, including a discussion 
of a potential cap-and-trade program 
aimed at addressing carbon emissions, 
which if passed, would provide a 
tremendous boost to the forest-
generated carbon market. But Congress 

failed to act on climate policy and 

eventually the Exchange ceased trading 

carbon credits due to low activity in the 

U.S. markets. 

These developments slowed the 

growth of carbon trading markets in 

the U.S., but lately offset markets are 
receiving more attention as a broader 

coalition of groups interested in 

reducing atmospheric carbon realizes 
that an expanded approach is needed to 

meet targets. 

CARBON EMISSIONS RISING

Forest managers across the globe 

are experiencing a renewed interest in 

carbon offset markets. The drivers of 

this interest are complex, challenging, 
and often conflicting. It is widely 
accepted that worldwide carbon 

emissions are continuing to trend 

upward despite the efforts to reduce 

them through international conventions, 

intergovernmental commitments, 
increased utilization of renewable 
energy sources, and other public and 
private actions. In recognition of this 

fact, a general international consensus 
has emerged where the focus on 

reducing emissions must also include 

additional emphasis on increasing the 

capture of atmospheric carbon through 

active forest management. 

Perhaps the largest drivers behind 

the efforts to both reduce carbon 

emissions and promote increased 

atmospheric carbon offset programs are 

the pragmatic and varied self-interests 
of environmental groups (ENGOs), 
governments, and the private sector to 
respond to political pressures and public 

perceptions.  

TAKING ACTION

Amid this uncertainty, international, 
state, and local governments, as well 
as some in the private sector, are 
setting their own voluntary targets 

for emissions reductions while others 

are looking at “environmental impact 

investments,” including programs to 
promote additional sequestration of 

carbon dioxide in sustainably managed 

forests.

From a practical standpoint, 
the announcement by the Trump 

administration that the U.S. will 

withdraw from the Paris Climate 

Agreement in November 2020 is unlikely 

to have any impact on the efforts of this 

broader coalition to reduce atmospheric 

carbon. Already several states, cities, 
and private companies are moving 

ahead with their own plans and goals 

for reducing carbon emissions. California 

set a legal mandate to reduce emissions 

40 percent below 1990 levels by 2030; 
New York recently passed the Climate 

Leadership and Community Protection 

Act, setting an ambitious objective 
of reducing 1990 emissions levels by 

85 percent by 2050; and more than 
a hundred U.S. cities have set local 

emissions reduction targets. 

In the private sector, BP Ventures 
announced an initial investment 

of $5 million in Finite Carbon, a 
Philadelphia-based forest carbon 
management company. The purpose 

of the investment is to develop a new 

program to incentivize sustainable 
forest management by compensating 

forest landowners for implementation of 

practices that reduce forest degradation 

and deforestation, and maintain and 
enhance carbon storage. The American 

Forest Foundation (AFF), the parent 
organization of the American Tree Farm 
System certification program, announced 
a partnership with Vulcan Materials 

and The Nature Conservancy to create 

the Family Forest Carbon Program 

(FFCP) with the objective of enhancing 

carbon sequestration in family forest 

ownerships across the U.S. The initial 

program includes pilot programs with 

incentives for implementation of 

selected forest management activities 

in parts of California and Pennsylvania. 

Consistent with several ENGO-promoted 
programs, the AFF program incorporates 
forest management activities intended 

to improve water quality and forest 

health and reduce wildfire risks.

ENVIRONMENTAL IMPACT

What does this mean for forest 

landowners? Environmental impact 

investors are most often interested in 

projects that make the largest difference 

in CO2 sequestration; for example, 
greenfield projects that are accretive 
to the existing forest. As a result, there 
has been a lot of press around efforts 

to plant more trees to offset the carbon 

emissions from airplanes, vehicles, etc., 
both in the U.S. and across the globe. 

At the same time, significant sources 
of new funding are developing to help 

private forest landowners offset the 

direct costs for the implementation of 

silvicultural practices that increase the 

rate of carbon sequestration in managed 

timberlands. In alignment with the 

goals and objectives of many private 

Revisiting Carbon Offset Markets In The U.S. 
By John Godbee and Stephen Logan

(continued on page 5)
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nonindustrial landowners, many carbon 
offset purchasers in the developing 

voluntary markets are willing to spend 

significantly more per unit for offsets 
that have verifiable social and other 
environmental and wildlife benefits. 

 As with any program, participation 
comes with risks and rewards. While 

all forest lands actively sequester 

carbon, there are significant hurdles 
for participation due to the scale of 

operations and other management 

objectives. The costs of verification can 
be high and may account for as much as 

40 to 80 percent of the total expenditures 
by those purchasing offset credits. These 

high costs can dramatically reduce the 

availability of monies for the forest 

landowner and therefore potentially limit 

the scope of total emissions reductions. 

Currently, small private landowners are 
generally excluded from the market as 

general minimum acreage requirements 

are 1,000 or more acres for the voluntary 
market and 10,000 or more acres for 
the compliance market. Participation 

also generally requires long-term 

commitments, sometimes as much as 
100 years-perpetuity. Many of the ENGO 
efforts emphasize extended rotation 
lengths, are critical of plantation forestry, 
prohibit clear-cutting, and generally 
oppose cap-and-trade programs and the 
concept of carbon offsets (i.e. credits 

for carbon sequestration in forest). 

But despite these challenges, the 
International Carbon Reductions and 

Offset Alliance has gained momentum in 

the voluntary carbon market.

PILOT OFFERS POTENTIAL

On a positive note, there is significant 
and increasing interest in promoting 

carbon offsets in commercially managed 

timberlands. AFF’s new FFCP pilot looks 

to reduce some of the barriers to entry 

with lower acreage limits and shorter 

time commitments. The pilot will focus 

on a subset of sequestration-increasing 
practices and hopefully grow over 

time. If AFF’s approach is successful 

and accepted by the markets, it could 
result in significant cost reductions for 
landowners to participate in carbon 

offset markets by reducing or eliminating 

the requirement for detailed forest 

carbon inventories on individual tracts. 

The bottom line is that forest carbon 

markets continue to evolve. At present, 
the cost involved with establishing a 

project, including the carbon cruise and 
verification process, is significant and 
not economically practical for smaller 

landowners. However, the unique 
approach taken by the American Forest 

Foundation could significantly lower 
the barriers for small landowners to 

participate in the carbon offset markets 

while also promoting and increasing 

sustainable forest management 

practices.  

John Godbee is the former manager 
of F&W’s Environmental & Quality 
Assurance Group.  Although retired, 
John remains actively engaged in 
forestry issues and with F&W.  Stephen 
Logan has worked for F&W for more 
than 20 years and now manages the 
company’s Forest Certification and 
Environmental Compliance Group.

U.S. Carbon Offset Markets (continued)

As forests grow, they capture and 
store carbon in the boles of trees, both 
living and dead, the root systems, 
the forest floor, and in the soil. Live 
trees have the highest carbon density, 
followed by soils and the forest floor.  

F&W has considerable experience in 
carbon cruising. The inventory process 

is rigorous, and the tree measurement 
tolerances are strict. The forester 

measures the diameter and height to a 

four-inch top for every tree five inches 
diameter breast height (dbh) and greater 

within a fixed plot. Volume losses due to 
rot and cavities, as well as losses in the 
crown, must be estimated. The height of 
standing dead trees is measured, and the 
forester must also estimate the height of 

the tree while it was alive. A permanent 

plot center is established to allow for 

verification by a third party and to allow 
for the collection of inventory data at 

periodic intervals throughout the duration 

of the contract. 

The field data is transferred to a 
carbon project developer, who calculates 
the total tons of carbon in the forest and 

then calculates the number of carbon 

offsets that may be sold. The number 

of carbon offsets is based upon the 

difference between the volume of carbon 

in the project forest relative to baseline 

carbon data for the region. This is 

important because any potential carbon 

project forest must have higher carbon 

values than the average baseline forest. 

Timber harvesting is usually permitted in 

a carbon project, but the starting carbon 
values must remain constant or increase 

throughout the life of the project. 

Therefore, harvest volumes are not likely 
to exceed volume growth.

Once the number of carbon offsets is 

verified, the project developer can sell 
them in the carbon market. A carbon 

offset represents one ton of carbon 

dioxide or equivalent greenhouse 

gas generated by a reduction in 

emissions made by a voluntary project 

to compensate for emissions made 

elsewhere. Carbon offsets can be sold 

into the compliance or voluntary market. 

Charlie Stabolepszy , client manager 
based at F&W’s Vermont office, 
has more than 25 years of forestry 
experience. Earlier this year he 
was featured in a Vermont Public 
Radio report on forest-based carbon 
markets. You can listen to the report 
here:  https://tinyurl.com/vyb6uv8

How Are Carbon Offsets Determined?
By Charlie Stabolepszy
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Appetite For Wood Pellets Continues To Grow 

The wood pellet business continues 

to thrive in the U.S., with exports 
more than doubling over the past six 

years and increasing demand spurring 

expansions in production capacity.

Between 2013 and 2018, U.S. 
exports of wood pellets skyrocketed 

from 2.99 million metric tons to 6.02 

million, according to USDA Foreign 
Agricultural Service data. During this 

same period, the value of wood pellet 
exports grew from $371 million in 2013 
to $810 million in 2018.   

Pellet exports are on track to reach a 

new record high in 2019. In the first 10 
months of 2019, wood pellet exports 
were up 15 percent from the same 
period of the prior year, with the value 
of pellets rising 17 percent. According 

to Forisk Research Quarterly, global 
demand for industrial wood pellets is 

expected to reach 29.8 million metric 
tons by 2023, growing at a compound 
annual rate of 11 percent.  

POLICY DRIVES DEMAND

The main driver for wood pellet 

demand is the European Commission’s 

climate and energy plan, which aims 
to reduce greenhouse gas emissions 

through an increase in renewable, 
biomass resources. European 

governments offer subsidies to utility 

companies to switch to biomass and 

other renewables.  

The United Kingdom is far and away 

the primary destination for wood 

pellets from the U.S., with almost 80 
percent of all pellet exports delivered 

to the U.K. in 2018, followed by 
Belgium at 9 percent, and Denmark 
importing 8 percent.

This global demand for wood 

pellets has fueled the construction of 

more than two dozen pellet facilities 
over the last 12 years, primarily in 
the Southeastern U.S., where there 
are abundant commercial forests, 
along with special port facilities to 

handle the pellets in Alabama, Florida, 
Georgia, Louisiana, Mississippi, North 
Carolina, and Virginia.

The country’s largest producer of 

wood pellets, Enviva, is expanding 
production capacity in order to keep 

up with the growing demand. The 

company, founded in 2004, currently 
operates eight mills in five Southern 
states, with a production capacity of 
more than 3.5 million metric tons of 
wood pellets annually. 

PRODUCTION EXPLODING

During 2019, Enviva said it would 
invest $130 million in its North 
Hampton, N.C., and Southampton, Va., 
plants in order to increase aggregate 

production at the two facilities by 

approximately 400,000 metric tons.  
The company is also working to 

expand production capacity at its 

facility in Sampson County, N.C., by 
more than 100,000 metric tons.

In October, Enviva broke ground on 
a 700,000 metric-ton-per-year pellet 
facility in Southeast Mississippi 

near Lucedale. The company also 

announced plans to construct a pellet 

plant in West Alabama in Sumter 

County. Enviva plans to spend $175 
million on the second facility, which is 
expected to initially produce 700,000 
metric tons of pellets annually, though 
production could eventually increase 

to 1.15 million tons per year. The 
company expects construction to 

get under way on the new facility in 

early 2020, subject to receiving the 
necessary permits. Pellets produced 

at the plant will be transported by 

barge via the Tennessee-Tombigbee 
Waterway to the terminal at 

Pascagoula before exporting to Europe 

and Asia. 

The other heavy hitter in the wood 

pellets sector, Drax Biomass, is 
also planning to expand production 

capacity. Currently, Drax produces 1.5 
million metric tons of wood pellets 

annually at three facilities located 

in Louisiana and Mississippi. The 

company announced in July that it 
would spend $62 million to expand 
pellet capacity at the three facilities  

by 350,000 metric tons annually over 
the next two years. This was followed 

by another announcement at the end 

of 2019 of plans to increase capacity 

to 5 million metric tons annually by 
2027.  

Drax Biomass is a subsidiary of Drax 

Group plc, which operates the largest 
power station in the United Kingdom 

and supplies 5 percent of the country’s 
electricity needs. The increase in 

production capacity is expected to 

reduce the company’s biomass costs. 

“These activities would enable Drax 

to develop an unsubsidized biomass 
generation business by 2027,” the 
company said.

At a recent Powering Past Coal 

Alliance event in Madrid, Spain, Drax 
Group CEO Will Gardiner announced 

that the energy giant plans to become 

the world’s first carbon negative 
company by 2030.  

Being carbon negative means the 

company will remove more carbon 

dioxide from the atmosphere than it 

produces throughout its operations. 

But Gardiner said achieving that 

goal will depend on an effective 

negative emissions policy and 

investment framework for new 

technologies.  

ASIAN EXPORTS RISING

While currently U.S. wood pellets 

are primarily destined for Europe, the 
market in Asia is starting to grow, 
particularly in Japan and South Korea. 
Forisk projects industrial wood pellet 

demand by those two countries will 

increase by 6.6 million metric tons  

by 2023.
Recently, Japan-based Mitsubishi 

Corp. announced plans to convert 

the Suzukawa Energy Center Ltd. 
to biomass.  The 112-megawatt 
facility is currently fired with coal 
but is expected to begin producing 

renewable energy from wood pellets 

in 2022.  
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U.S. Secretary of Agriculture Sonny 

Perdue announced in November that 

the USDA will provide up to $800 
million in block grants to Florida, 
Georgia, and Alabama to assist 
agricultural and timber producers 

impacted by hurricanes Michael and 

Florence, which dealt major damage 
to timberlands and agriculture in the 

South. The USDA will send $381 
million to Florida, $347 million to 
Georgia, and $25 million to Alabama. 

The block grants to the states are 

part of a broader $3 billion federal 
disaster relief package to help 

producers recover from the 2018 and 
2019 natural disasters. Grant funding 

is intended to cover losses for timber, 
cattle, poultry, and necessary expenses 
related to losses of horticultural crops 

and present value losses associated 

with pecan production. 

Immediately following the 

announcement, Florida Agriculture 
Commissioner Nikki Fried, who will 
administer the block grants alongside 

the Florida Division of Emergency 

Management, said the funds will be 
used to compensate timber producers 

for lost value of their trees damaged by 

Hurricane Michael.  

“This funding is a huge victory 

for Florida’s timber producers. Since 

January, we’ve been working closely 
with USDA to secure relief for our 

timber industry, whose resilience in 
the year following Hurricane Michael 

has been extraordinary,” Fried said. “In 
the coming weeks, our priority will be 
moving this funding forward, so that 
timber producers can have checks in 

hand and trees in the ground.”

In addition to providing needed 

assistance for clearing downed 

trees and replanting, Florida plans 
to use the block grant funds to help 

producers repair and replace irrigation 

infrastructure damaged as a result of 

the storm. 

The state departments of agriculture 

in Georgia and Alabama are still 

working out details for their plans 

to allot the grant funding, which is 
intended to cover qualifying losses 

not covered by other USDA disaster 

programs. It is not known at this time 

if or how much funding will be used 

to provide assistance to timberland 

owners impacted by the disasters.

The disaster aid comes on top of 

standard farm safety net programs like 

federal crop insurance, which triggered 
nearly $490 million in indemnities 
last year for Southeastern producers 

affected by the hurricanes.  

Disaster Funds Released, Florida Focuses On Forest Landowners

The U.S. reached a limited trade 

deal with China in December, just days 
before new tariffs were set to take 

effect on $156 billion worth of Chinese 
consumer goods. 

Under the deal, the U.S. will halve  
the rate of duties imposed on $120 
billion in Chinese goods that took effect 

in September, from 15 to 7.5 percent, 
and cancel the tariffs scheduled to go 

into effect on Dec. 15, which would 
have included smartphones, laptops, 
and other electronics. In exchange, 
China has committed to purchasing 

$200 billion worth of U.S. goods 
over the next two years, including at 
least $40 to $50 billion annually of 
agricultural goods, including forest 
products.   

However, the “phase one” part of 
the trade deal doesn’t change any 

Chinese tariffs already in place, which 
means Chinese tariffs on American 

wood imports are expected to continue 

indefinitely.
The deal also includes China’s 

commitment to increase protection for 

intellectual property, prevent the forced 
transfer of technology from American 

companies to Chinese partners, open 
markets for financial services to more 
foreign firms, and implement rules to 
deter currency manipulation.  

China’s retaliatory tariffs have had 

severe financial repercussions across 
the U.S. wood products sector. A 

recent article in the Atlanta Journal-

Constitution reported that hardwood 

exports to China dropped by $794 
million between June 2018 and June 
2019. “It has been a double whammy 

for growers, sawmillers, buyers and 
exporters. The wood unsold to China is 

now flooding U.S. markets, depressing 
prices,” the paper noted.

Softwood lumber and log markets 

have also been roiled by the trade war 

with China. During the first nine months 
of 2019, lumber exports to China were 
down an unprecedented 61 percent 

from the same period of 2018, from 
248 million board feet to just 96 million 
board feet. Softwood log exports fared 

slightly better, down 39 percent in that 
same time period, from 856 million 
board feet to 521 million, according 
to Lumber Track, a publication of the 
Western Wood Products Association.  

The deal is expected to be signed in 

early January in Washington, D.C., by 
Mr. Lighthizer and Chinese Vice Premier 
Liu He and take effect 30 days later. 

Mr. Trump tweeted following  

the announcement of the deal that 

negotiations for phase two would begin 

immediately. He also stated that there 

might be a third phase, unless all issues 
can be addressed in the second phase. 

U.S. And China Reach First Phase of Trade Agreement
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